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&RS\ULJKW������� 3UHVLGHQW�DQG�)HOORZV�RI�+DUYDUG�&ROOHJH���7R�RUGHU�FRSLHV�RU�UHTXHVW�SHUPLVVLRQ�WR�UHSURGXFH�PDWHULDOV��FDOO�����������������
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:KHQ� WKH� SKRQH� UDQJ� LQ� 6HSWHPEHU� ������ 0DUN� 5REHUWV� ZDVQ·W� WKLQNLQJ� DERXW� ZDOQXWV�� %XW�
ZDOQXWV�ZHUH�ZKDW�KLV�FDOOHU�ZDQWHG�WR�GLVFXVV³WKDW DQG�D�FRPSDQ\�FDOOHG�'LDPRQG�)RRGV��D�6DQ�
)UDQFLVFR�EDVHG�SXUYH\RU�RI�QXWV�DQG�RWKHU�VQDFN�IRRGV���

7KH� FDOOHU�ZRXOGQ·W� VD\�ZKR� KH�ZDV�� DQG� KH� LQVLVWHG� WKDW� WKLV�ZRXOG� EH� WKH� RQO\� WLPH� KH� DQG�
5REHUWV�ZRXOG�VSHDN��+H�VDLG�WKDW�'LDPRQG�KDG�VHQW�D�ODUJH�SD\PHQW�WR�HDFK�RI�LWV�FRQWUDFW�ZDOQXW�
JURZHUV�DFFRPSDQLHG�E\�D� OHWWHU��7KH� OHWWHU�VDLG� WKH�JURZHUV�ZHUH�UHFHLYLQJ�PRPHQWXP�SD\PHQWV�
WRZDUG�WKHLU������KDUYHVWV��7KH�FDOOHU�GLGQ·W�NQRZ�ZKDW�D�PRPHQWXP�SD\PHQW�ZDV��DQG�KH�ZRXOGQ·W�
KDQG�RYHU� WKH� OHWWHU��%XW�KH�GLG�NQRZ�WKLV�� VRPH� IDUPHUV�ZHUH�DQJU\�DW�'LDPRQG��EHOLHYLQJ� WKDW� LW�
KDG� EHHQ� XQGHUSD\LQJ� WKHP� IRU� WKHLU� ZDOQXWV� IRU� VHYHUDO� \HDUV�� ,W� KDG� VLJQHG� WKHP� WR� PXOWL\HDU�
FRQWUDFWV��SURPLVLQJ�FRRSHUDWLRQ��1RZ��WKH�IDUPHUV�EHOLHYHG��LW�ZDV�VTXHH]LQJ�WKHP���

5REHUWV� IRXQGHU� RI� 2II� :DOO� 6WUHHW� &RQVXOWLQJ� *URXS�� DQ� LQYHVWPHQW� UHVHDUFK� FRPSDQ\� LQ�
&DPEULGJH�� 0DVV��� GLGQ·W� XVXDOO\� EDVH� KLV� UHSRUWV� RQ� DQRQ\PRXV� WLSV�� HVSHFLDOO\� RQHV� LQYROYLQJ�
FRPSDQLHV�WKDW�ZHUH�LQ�WKH�PLGGOH�RI�DFTXLVLWLRQV��OLNH�'LDPRQG��-XVW�D�IHZ�PRQWKV�EHIRUH��'LDPRQG�
KDG�DQQRXQFHG�SODQV� WR�SXUFKDVH� WKH�3ULQJOHV�SRWDWR�FULVS�EUDQG�IURP�3URFWHU�	�*DPEOH� IRU�������
ELOOLRQ��7KH�GHDO�KDGQ·W�FORVHG��DQG�WKDW�PDGH�5REHUWV�ZDU\��$FTXLVLWLRQV�ZHUH�PHVV\��WKH\�FORXGHG�
ILQDQFLDO� UHSRUWV��<RX�QHYHU�NQHZ�H[DFWO\�ZKDW� WKH� UHVXOWLQJ�FRPSDQ\�ZRXOG� ORRN� OLNH�RU�ZKHWKHU�
SURPLVHG�HIILFLHQFLHV ZRXOG�DULVH��$�FOHDU�YLHZ�RI�DFFRXQWLQJ�PDWWHUHG�D� ORW� WR�5REHUWV� ZKR�PDGH�
VKRUW�VDOH� DQG� VWRFN�SXUFKDVH� UHFRPPHQGDWLRQV� WR� KHGJH� IXQGV DQG� RWKHU� ODUJH� LQYHVWRUV�� +H�
ZRXOGQ·W�SXEOLVK�D�UHFRPPHQGDWLRQ�XQOHVV�KH�FRXOG�QDLO�GRZQ�KLV�YLHZV ZLWK�UREXVW�DQDO\VLV�

5REHUWV�FKHULVKHG�KLV�FUHGLELOLW\��,Q�WKH����\HDUV�VLQFH�KH·G�VWDUWHG�2II�:DOO�6WUHHW��KH·G�HDUQHG�D�
UHSXWDWLRQ�DV�RQH�RI�WKH�PRUH�SUHVFLHQW�VWRFN�DQDO\VWV�DURXQG��WKDQNV�WR�VXFK�UHFRPPHQGDWLRQV�DV�KLV�
�����VKRUW�FDOO�RQ�(QURQ��WKH�7H[DV�HQHUJ\�VHUYLFHV�FRPSDQ\�WKDW�FROODSVHG�LQ�D�PDVVLYH�DFFRXQWLQJ�
IUDXG��+LV�ILUP�GLGQ·W�PDNH�D�ORW�RI�UHFRPPHQGDWLRQV�LQ�D�\HDU³W\SLFDOO\�RQO\����WR���³VR�5REHUWV�
KDG�WR�EH�FRQILGHQW�ZKHQ�LW�GLG��7KDW�FDXWLRQ�SDLG�RII��2II�:DOO�6WUHHW�KDG�EHHQ�ULJKW�����SHUFHQW�RI�
WKH� WLPH��5REHUWV�GLGQ·W�ZDQW� WKDW� WR� FKDQJH³KH�GLGQ·W�ZDQW� WR� VTXDQGHU� KLV� ILUP·V� UHSXWDWLRQ�RU�
ZDVWH�KLV�WLPH�RQ�D�IRRO·V�HUUDQG����

%XW�WKH�'LDPRQG�WLSVWHU�KDG�SURYLGHG�VR�PXFK�GHWDLO�WKDW�5REHUWV�IHOW�FRPSHOOHG�WR�LQYHVWLJDWH��
+H� KDGQ·W� KHDUG� RI� D�PRPHQWXP� SD\PHQW�� HLWKHU�� 7KDW� SLTXHG� KLV� FXULRVLW\��:K\�� KH�ZRQGHUHG��
ZRXOG�D�SXEOLF�FRPSDQ\�QHHG�WR�LQYHQW�D�QHZ�ILQDQFLDO�WHUP"�

%HIRUH�KH�FRXOG�GR�DQ\WKLQJ�HOVH��KH�KDG�WR�JHW�D�FRS\�RI�WKDW�OHWWHU��

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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'LDPRQG�LQ�WKH�5RXJK

)RU�PRVW� RI� LWV� OLIH��'LDPRQG�)RRGV�ZDVQ·W� D� FRPSDQ\�� ,W�ZDV� D� FRRSHUDWLYH��&DOLIRUQLD�ZDOQXW�
IDUPHUV�KDG�FUHDWHG� LW� LQ�������7KH\�KDG�ILJXUHG� WKDW��E\�EDQGLQJ� WRJHWKHU�� WKH\�ZRXOG�KDYH�PRUH�
OHYHUDJH�LQ�QHJRWLDWLQJ�ZLWK�EX\HUV�DQG�JUHDWHU�KHIW�LQ�PDUNHWLQJ�WKHLU�QXWV��7KH\�EDVHG�WKH�QDPH�RI�
WKHLU�EUDQG�RQ�WKH�PRVW�SUHFLRXV�RI�VWRQHV��DQG�WKDW�ZDV�QR�DFFLGHQW��7KH\�DGKHUHG�WR�D�VWULFW�TXDOLW\�
VWDQGDUG³QXWV�WKDW�ZHUHQ·W�SOXPS�RU�SUHWW\�HQRXJK�FRXOGQ·W�EH�PDUNHWHG�XQGHU�WKH�QDPH��:LWKLQ�D�
IHZ�\HDUV��WKH\�DOVR�VWDUWHG�D�QDWLRQZLGH�DGYHUWLVLQJ�FDPSDLJQ³WKH�ILUVW�RI�LWV�NLQG�IRU�D�QXW��%\�WKH�
����V��WKH\·G�RSHQHG�D�KHDGTXDUWHUV�RIILFH�LQ�6WRFNWRQ��&DOLI���DERXW�WZR�KRXUV�HDVW RI�6DQ�)UDQFLVFR��

&DOLIRUQLD�ZDOQXWV�ZHUH�KLJK�TXDOLW\��ELJJHU�DQG�PHDWLHU� WKDQ�WKRVH�IURP�HOVHZKHUH��7KH\�ZHUH�
ILUVW� FXOWLYDWHG� LQ� WKH� ODWH� ����V� E\� )UDQFLVFDQ� PLVVLRQDULHV�� &RPPHUFLDO� JURZLQJ� EHJDQ� DERXW� D�
FHQWXU\� ODWHU�� 7KH� VWDWH·V�ZDOQXW� IDUPV� FDPH� WR� EH� FHQWHUHG� LQ� WKH� QRUWKHUQ� VHFWLRQ� RI� WKH� &HQWUDO�
9DOOH\��D�����PLOH�ORQJ VZDWK�RI�YHUGDQW� IDUPODQG�ZHGJHG�EHWZHHQ�&DOLIRUQLD·V�FRDVWDO�PRXQWDLQV�
DQG� WKH�6LHUUD�1HYDGD� UDQJH�� ,Q������� WKH�YDOOH\�DFFRXQWHG� IRU�´���SHUFHQW� RI� WKH� FRPPHUFLDO�8�6��
VXSSO\� DQG� WKUHH�TXDUWHUV� RI� ZRUOG� WUDGH�µ� DFFRUGLQJ� WR� WKH� &DOLIRUQLD�:DOQXW� $VVRFLDWLRQ�� 7KDW�
VDPH� \HDU�� &DOLIRUQLD� KDG� DERXW� ������ ZDOQXW� JURZHUV�� 7KHLU DQQXDO� KDUYHVW� VWUHWFKHG� IURP� ODWH�
$XJXVW�WKURXJK�ODWH�1RYHPEHU���

)RU�GHFDGHV��FRQVXPHUV�FRXOG�ILQG�'LDPRQG·V�QXWV�LQ�WKH�EDNLQJ�VHFWLRQV�DW�JURFHULHV�LQ�FDQLVWHUV
PDUNHG�ZLWK�D�UHG�GLDPRQG�VKDSHG�ORJR��7KH�QXWV�ZHUH�VROG�DV�D�FRRNLQJ�LQJUHGLHQW³D�FRPSOLPHQW�
WR�FRRNLHV��EURZQLHV��VDODGV�DQG�VWXIILQJ��

%\� WKH� ����V�� FRQVXPHU� WDVWHV� KDG� EHJXQ� WR� FKDQJH�� DQG�8�6��ZDOQXW� GHPDQG�ZDV� VODFNHQLQJ��
HYHQ� DV� VXSSO\� LQFUHDVHG�� :DOQXWV� KDGQ·W� \HW� JRWWHQ� D� ERRVW� DV� D� KHDUW�KHDOWK\� IRRG³UHVHDUFK�
VKRZLQJ�WKH�EHQHILWV�RI� WKHLU�RPHJD���IDWW\�DFLGV�ZRXOGQ·W�EHFRPH�SRSXODU�XQWLO�WKH�QH[W�GHFDGH³
\HW� IDUPHUV� KDG� SODQWHG� PRUH� WUHHV�� DQG� KDUYHVWV� KDG� JURZQ�� 'LDPRQG� ZDV� VHOOLQJ� VRPH� RI� LWV�
VXUSOXV�DEURDG�EXW�QRW�HQRXJK�WR�SUHYHQW�IDOOLQJ�SULFHV��7KH�FRRSHUDWLYH�KDG�WR�ILQG�QHZ�FXVWRPHUV�
DQG�VKHG�LWV�ROG�IDVKLRQHG�ZD\V��

$�6XLW�(QWHUV�D�%OXH�-HDQ�%XVLQHVV

7KH�&(2�FKRVHQ� WR� OHDG� WKH�SXVK� LQWR� QHZ�PDUNHWV�ZDV�0LFKDHO� -��0HQGHV� 2QO\� ���\HDUV� ROG�
ZKHQ�KH�EHFDPH�ERVV��0HQGHV�ERDVWHG� WKH�NLQG� RI� VHOI�PDGH� UpVXPp� WKDW� D� EXVLQHVVSHUVRQ�PLJKW�
EUDJ� DERXW�� +LV� SDUHQWV� KDG� LPPLJUDWHG� WR� WKH� 8QLWHG� 6WDWHV� IURP� WKH� $]RUHV�� D� 3RUWXJXHVH�
DUFKLSHODJR�LQ�WKH�PLGGOH�RI�WKH�$WODQWLF�2FHDQ��+H·G�JURZQ�XS�LQ�2DNGDOH��&DOLI���D�IDUPLQJ�WRZQ�
QRW�IDU�IURP�6WRFNWRQ��+H·G�HDUQHG�KLV�EDFKHORU·V�DW�&DOLIRUQLD�3RO\WHFKQLF�6WDWH�8QLYHUVLW\�6DQ�/XLV�
2ELVSR DQG� KLV� PDVWHU·V� LQ� EXVLQHVV� DW� WKH� 8QLYHUVLW\� RI� &DOLIRUQLD� /RV� $QJHOHV�� $IWHU� FROOHJH��
0HQGHV�GLG�D�VWLQW�ZLWK�'ROH�)RRGV�DQG�WKHQ�MRLQHG�'LDPRQG�LQ������DV�YLFH�SUHVLGHQW�RI�VDOHV�DQG�
PDUNHWLQJ��+H�PDGH�KLV�DPELWLRQV�SODLQ�IURP�WKH�VWDUW��LQ�D�ERRWV�DQG�EOXH�MHDQV�EXVLQHVV��KH�VKRZHG�
XS�IRU�ZRUN�HYHU\�GD\�LQ�D�VXLW�

:LWKLQ� VL[� \HDUV�� KH� ZDV� &(2�� DQG� KH� SXW� KLV� PDUNHWLQJ� VDYY\� WR� ZRUN� WR� WU\� WR� UHYLYH� WKH�
FRRSHUDWLYH·V� IODJJLQJ� IRUWXQHV�� +H� H[SDQGHG� WKH� FXOLQDU\� OLQH�� DGGLQJ� RWKHU� QXW� YDULHWLHV� DQG�
SXVKLQJ�WKH�FRPSDQ\�LQWR�WKH�OHDGLQJ�SRVLWLRQ�LQ�WKDW�VHJPHQW�RI�WKH�PDUNHW��

+H�DOVR�VDZ�SURPLVH�LQ�D�SODFH�ZKHUH�'LDPRQG�KDGQ·W�PXFK�FRPSHWHG³VQDFNV��7KH�VHFWRU�ZDV�
HVWLPDWHG� WR� EH� WKUHH� WLPHV� DV� ODUJH� DV� FXOLQDU\� QXWV�� %XW� LW�ZDV� DOVR�PDWXUH� DQG�GRPLQDWHG� E\� D�
VLQJOH�ELJ�SOD\HU�� WKH�3ODQWHU·V�GLYLVLRQ�RI�.UDIW�)RRGV��3ODQWHU·V�KDG�D�PDUNHW� VKDUH�RI�DERXW������

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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DQG�.UDIW�DSSHDUHG�WR�KDYH�JRWWHQ�FRPSODFHQW�� 7KH�LFRQLF�HPEOHP�RI�WKH�SURGXFW�OLQH��0U��3HDQXW��
KDG�H[LVWHG�IRU�QHDUO\�D�FHQWXU\��6WLOO�VSRUWLQJ�D�PRQRFOH�DQG�D�WRS�KDW��KH·G�JRQH�VWDOH����

0HQGHV�VDZ�D�FKDQFH�WR�DSSHDO�WR�\RXQJHU�FRQVXPHUV��7KH\�ZHUHQ·W FRPPLWWHG�WR�DQ\�SDUWLFXODU�
EUDQG RU�WR�QXWV�DW�DOO��$QG�WKH\�OLNHG�WR�VQDFN RQ�WKH�JR��DV�WKH\�KXVWOHG�WR�ZRUN�RU�VFXUULHG�WR�FODVV��
7R� OXUH� WKHP� WR�'LDPRQG��0HQGHV� OHG� WKH� FUHDWLRQ�RI� WKH�(PHUDOG� OLQH�RI�QXWV�DQG�QXW�DQG�GULHG�
IUXLW�PL[HV��7KH�(PHUDOG�RIIHULQJV�FDPH�LQ�D�VOLP�JUHHQ�FDQLVWHU�WKDW�ILW�HDVLO\�LQWR�DQ�DXWRPRELOH�FXS�
KROGHU� EDFNSDFN� SRFNHW RU� SXUVH�� 'LDPRQG� LQWURGXFHG� WKH� OLQH� ZLWK� D� FKHHN\� DG� FDPSDLJQ� WKDW�
SOD\HG� RII� LWV� (�1�� LQLWLDOV�� 79� VSRWV� IHDWXUHG� ´(QYLRXV�1RPDGV�µ� ´(QWHUSULVLQJ�1RUZHJLDQVµ� DQG�
´([HUFLVLQJ�1HZVFDVWHUV�µ�7KH�DG�FDPSDLJQ�ZRXOG�FXOPLQDWH�LQ������ZLWK�D����VHFRQG�VSRW�GXULQJ�
WKH�6XSHU�%RZO��

(PHUDOG� WRRN�RII��KHOSLQJ� WR�ERRVW�'LDPRQG·V�UHYHQXH��)RU� ILVFDO������� WKH�FRRSHUDWLYH�UHSRUWHG�
QHW�VDOHV�RI������PLOOLRQ��D�����MXPS RYHU�WKH�SULRU�\HDU����

&UDFNLQJ�D�1HZ�1XW

0HQGHV·V�DPELWLRQV�ZHUHQ·W�OLPLWHG�WR�UDLVLQJ�QXW�VDOHV��+H�ZDQWHG�WR�PRYH�IURP�WKH�IDUP�WR�WKH�
ILQDQFLDO�GLVWULFW��+H�EHJDQ�OREE\LQJ�KLV�IDUPHU�PHPEHUV�WR�VXSSRUW�WKH�FRQYHUVLRQ�RI�'LDPRQG�IURP�
D�JURZHU�FRQWUROOHG�FRRSHUDWLYH�LQWR�D�SXEOLFO\�WUDGHG�FRPSDQ\��

+LV� SHUVXDVLRQ�ZRUNHG�� ,Q� ������PRUH� WKDQ� ����RI� WKH�PHPEHUV�YRWHG� IRU� WKH� FRQYHUVLRQ�� DQG�
'LDPRQG�EHFDPH�D�SXEOLF�FRPSDQ\��$V�SDUW�RI�WKH�WUDQVDFWLRQ��WKH�PHPEHUV�FRXOG�FKRRVH�WR�UHFHLYH�
HLWKHU� VWRFN� LQ� WKH� QHZ� FRPSDQ\� RU� FDVK�� 7KXV�'LDPRQG�)RRGV� LVVXHG�DERXW� ����PLOOLRQ� VKDUHV� RI�
VWRFN� WR� WKH� IRUPHU� PHPEHUV DV� SDUW� RI� DQ� LQLWLDO� SXEOLF� RIIHULQJ�� 0HPEHUV DOVR� UHFHLYHG� FDVK�
SD\PHQWV�WR�FRPSHQVDWH�WKHP�IRU�ZRUNLQJ�FDSLWDO�WLHG�XS�LQ�WKH�FRRSHUDWLYH��7KH�FRPELQDWLRQ�RI�WKH�
VWRFN� DQG� WKH� FDVK� PHDQW� WKDW� IDUPHUV� FROOHFWHG� DERXW� ����� PLOOLRQ� LQ� WKH� FRQYHUVLRQ�� $V�
VWRFNKROGHUV��WKH\�ZRXOG�DOVR�EH�HQWLWOHG�WR�VWRFN�GLYLGHQGV��7KH�QHZ�'LDPRQG�DOVR�VROG�VWRFN�WR�WKH�
SXEOLF�� UDLVLQJ� DERXW� �����PLOOLRQ�� ,W� XVHG VRPH� RI� WKH� SURFHHGV� WR� SD\� RII� GHEW� DQG� NHSW� VRPH� WR�
GHYHORS�QHZ�SURGXFWV�DQG�DFTXLUH�HTXLSPHQW��

7KH�FRQYHUVLRQ�FKDQJHG�WKH�JRYHUQDQFH�RI�WKH�HQWHUSULVH��'LDPRQG�ZHQW�IURP�KDYLQJ�D�ERDUG�RI�
IDUPHU�PHPEHUV� WR�KDYLQJ�RQH�ZKHUH� WKH� IRUPHU�FRRSHUDWLYH�ZDV� UHSUHVHQWHG�E\�RQO\� WKUHH�RI� WKH�
QLQH� VHDWV�� �6HH�([KLELW�� IRU�ELRJUDSKLHV�RI� WKH�ERDUG�PHPEHUV� LQ������� 7KH� IDUPHUV�DOVR�EHFDPH�
VXSSOLHUV WR�D�FRPSDQ\��UDWKHU�WKDQ�PHPEHUV�RI�D�FRRSHUDWLYH��7KH\�ZHUH�RIIHUHG�FRQWUDFWV�HQDEOLQJ�
WKHP�WR�FRQWLQXH�WR�VHOO�WKHLU�ZDOQXWV�WR�'LDPRQG��$�FRQWUDFW�FRXOG�ODVW�WKUHH��ILYH�RU����\HDUV³WKH�
IDUPHU�FRXOG�FKRRVH³DQG�����RI�JURZHUV�RSWHG�IRU�RQH�� 8QGHU�WKH�FRQWUDFWV��'LDPRQG�ZRXOG�EX\�
WKHLU�HQWLUH�FURS��7KH�FRPSDQ\�WKHQ�KDG�WKH�ULJKW��DIWHU�HDFK�\HDU·V�KDUYHVW��WR�VHW�WKH�SULFH�LW�ZRXOG�
SD\� IRU� WKH� QXWV�� EDVHG� RQ� VSRW� SULFHV�� TXDOLW\� DQG� RWKHU� IDFWRUV�� 7KH� IDUPHUV� UHFHLYHG� QR� SULFH�
JXDUDQWHHV��3D\PHQWV�FDPH�LQ�LQVWDOOPHQWV��DQG�WKH�ILQDO�RQH�ZRXOGQ·W�DUULYH�XQWLO�DIWHU�WKH�KDUYHVW��
7KXV�IRU��VD\��WKH������KDUYHVW��ZKLFK�ZRXOG·YH�VWUHWFKHG�IURP�$XJXVW�WKURXJK�1RYHPEHU�RI�������
WKH�ILUVW�SD\PHQW�ZRXOG�EH�LQ�1RYHPEHU������ EXW�WKH�EXON�RI�WKH�SD\PHQWV�ZRXOG�EH�PDGH�EHWZHHQ�
0DUFK� ����� DQG�$XJXVW� ������'LDPRQG�ZDV� DOVR� IUHH� WR� VRXUFH�ZDOQXWV� DEURDG�� DV� LW�ZDV� DOUHDG\�
GRLQJ�ZLWK KD]HOQXWV��SHFDQV�DQG�SLQH�QXWV�

7KH�IROORZLQJ�\HDU��'LDPRQG�PDGH�DQ�DQQRXQFHPHQW�WKDW�DXJXUHG�H[SDQVLRQ�EH\RQG�WKH�JURYHV�
RI�&DOLIRUQLD·V�&HQWUDO�9DOOH\��7KDW�0D\�� WKH� FRPSDQ\� VDLG� LW�ZDV�SD\LQJ�����PLOOLRQ� IRU� DVVHWV� RI�
+DUPRQ\�)RRGV��$V�SDUW� RI� WKH� GHDO�� LW� DFTXLUHG� D� SODQW� LQ� )LVKHUV�� ,QGLDQD��ZKLFK�SURGXFHG� WUDLO�
PL[HV�� GULHG� IUXLWV� DQG� RWKHU� VZHHW� VQDFNV�� -XVW� D� IHZ� PRQWKV� ODWHU�� 'LDPRQG� LVVXHG� LWV� DQQXDO�
ILQDQFLDO�UHSRUW³LWV�ILUVW�IXOO�\HDU�VWDWHPHQW�DV�D�SXEOLF�FRPSDQ\��,W�UHSRUWHG�QHW�VDOHV�RI������PLOOLRQ�
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7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



������� 'LDPRQG�)RRGV��,QF�

�

DQG�FRVW�RI�VDOHV�RI������PLOOLRQ�IRU�ILVFDO�������,WV�JURVV�PDUJLQ�SHUFHQWDJH�ZDV�������DQG�LWV�GLOXWHG�
HDUQLQJV� SHU� VKDUH�ZHUH� ������� �6HH�([KLELW� �D IRU�'LDPRQG·V� LQFRPH� VWDWHPHQWV�� ([KLELW� �E IRU�
EDODQFH�VKHHWV�DQG�([KLELW��F IRU�FDVK�IORZ�VWDWHPHQWV���

1RW� DOO� IDUPHUV�ZHUH� SOHDVHG�ZLWK� WKH� QHZ�GLUHFWLRQ�� ,Q� ������ D� JURXS� RI� ��� RI� WKHP� IRUPHG� D�
FRDOLWLRQ� FDOOHG� WKH� *URZHUV� &RPPLWWHH� IRU� D� )DLU� 3ULFH� IURP� 'LDPRQG� DQG� FRPSODLQHG� WKDW� WKH�
FRPSDQ\� KDG� XQGHUSDLG� IDUPHUV� E\� PRUH� WKDQ� ���� PLOOLRQ� IRU� WKH� ����� KDUYHVW� DQG� QHDUO\� ����
PLOOLRQ� IRU� WKH� ����� KDUYHVW�� 'LDPRQG� UHVSRQGHG� E\�SRLQWLQJ� RXW� WKDW� WKH� WZR� \HDUV� KDG� \LHOGHG�
UHFRUG�KDUYHVWV�DQG�WKDW�LW�KDG�SDLG�WKH�KLJKHVW�SULFH�SHU�DFUH�RI�ZDOQXWV�LQ�WKH�FRXQWU\·V�KLVWRU\��,W�
DOVR� QRWHG� WKDW� WKH� FRPSODLQHUV� ZHUH� D� WLQ\� PLQRULW\� RI� LWV� ZDOQXW� JURZHUV�� :KHQ� WKH� FRPSDQ\�
UHOHDVHG�LWV�ILQDQFLDO�UHSRUW�IRU�ILVFDO�������QHW�VDOHV�FRQWLQXHG�WR�FOLPE��UHDFKLQJ������PLOOLRQ��&RVW�RI�
VDOHV�URVH�WR������PLOOLRQ��ZKLOH�JURVV�PDUJLQ�SHUFHQWDJH�KLW ���DQG�HDUQLQJV�SHU�VKDUH���������

*URZWK WKURXJK�$FTXLVLWLRQV

7KH�QH[W�\HDU�EURXJKW�DQRWKHU�DFTXLVLWLRQ³DQG�D�GHFODUDWLRQ�WKDW�WKDW�'LDPRQG�ZDV�H[SDQGLQJ�
LQWR� WKH� EURDGHU� DQG� SRWHQWLDOO\� PRUH� SURILWDEOH� VQDFN� PDUNHW�� ,Q� $XJXVW� ������ WKH� FRPSDQ\�
SXUFKDVHG WKH� 3RS� 6HFUHW� EUDQG� IURP�*HQHUDO�0LOOV� IRU� �����PLOOLRQ� LQ� FDVK�� 3RS� 6HFUHW� ZDV� WKH�
VHFRQG�ODUJHVW�EUDQG�RI�PLFURZDYH�SRSFRUQ��EHKLQG�&RQ$JUD·V�2UYLOOH�5HGHQEDFKHU��DQG�LW�KDG�D����
SHUFHQW� VKDUH� LQ� 8�6�� JURFHULHV��� 0HQGHV� VDLG� WKH� DFTXLVLWLRQ� ZRXOG� ´VLJQLILFDQWO\� EURDGHQ� RXU�
SUHVHQFH� LQ� WKH� VQDFN� DLVOH�µ�� $� ODUJHU� IRRWSULQW� LQ� WKH� VQDFN� DLVOH� EURXJKW� RSSRUWXQLWLHV� IRU� FURVV�
SURPRWLRQV� DQG� DOVR� JDYH�'LDPRQG� JUHDWHU� OHYHUDJH� LQ� GHDOLQJ�ZLWK� JURFHU\� EX\HUV�� DV� WKH� VDPH�
EX\HU� ZRXOG� W\SLFDOO\� KDQGOH� ERWK� SRSFRUQ� DQG� QXWV�� :KDW·V� PRUH�� 'LDPRQG·V� LQWURGXFWLRQ� RI�
(PHUDOG� KDG� JLYHQ� WKH� FRPSDQ\� DQG� LWV� &(2� UHSXWDWLRQV� DV� LQQRYDWRUV� LQ� WHUPV� RI� PDUNHWLQJ��
6HYHUDO�DQDO\VWV�VSHFXODWHG�LQ�WKHLU�EULHIV�DQDO\]LQJ� WKH�DFTXLVLWLRQ�WKDW�'LDPRQG�ZRXOG�EH�DEOH� WR�
UHYLYH� D� EUDQG� WKDW� KDG� EHHQ� QHJOHFWHG� E\� *HQHUDO� 0LOOV� EHFDXVH� LW� GLGQ·W� GRYHWDLO� ZLWK� WKH�
FRPSDQ\·V�RWKHU�RIIHULQJV��

7KH�GHDO�EURXJKW�'LDPRQG�LQWR�GLUHFW�FRPSHWLWLRQ�ZLWK�VRPH�RI�WKH�ELJJHVW�FRPSDQLHV�LQ�ZRUOG��
LQFOXGLQJ�3HSVL&R��YLD�LWV�)ULWR�/D\�GLYLVLRQ��)ULWR�/D\�GRPLQDWHG�WKH�VQDFN�VHFWRU��FRQWUROOLQJ�QHDUO\�
KDOI�RI� WKH�PDUNHW�DQG�VHOOLQJ�VXFK�ZHOO�NQRZQ�EUDQGV�DV�/D\·V��'RULWRV�DQG�&UDFNHU�-DFN�� ,Q�������
)ULWR�/D\�DOVR�LQWURGXFHG�D�OLQH�RI�QXWV�DQG�QXW�VQDFNV�FDOOHG�7UXH1RUWK��7KH�RWKHU�PDMRU�SOD\HUV�LQ�
WKH� LQGXVWU\³&RQ$JUD��*HQHUDO�0LOOV��.UDIW�)RRGV³HDFK�KDG�D�VKDUH�RI�DERXW�����FRPSDUHG�ZLWK�
'LDPRQG·V�VKDUH�RI������

,Q� DQ� LQWHUYLHZ� ZLWK� ,QYHVWRUV� %XVLQHVV� 'DLO\�� 0HQGHV� H[SODLQHG� WKH� WKLQNLQJ� EHKLQG� WKH�
DFTXLVLWLRQ� DQG� KLV� FRPSDQ\·V� PRYH� LQWR� WKH� EURDGHU� VQDFN� PDUNHW��� /LNH� QXWV�� SRSFRUQ� ZDV� D�
PDWXUH�VQDFN�FDWHJRU\�ZLWK�VWDEOH�VDOHV��EXW�'LDPRQG�DLPHG�WR�UHYLYH�WKH�FDWHJRU\��DV� LW�KDG�GRQH�
ZLWK�QXWV��E\�LQWURGXFLQJ�QHZ�IODYRUV��PRUH�DSSHDOLQJ�SDFNDJLQJ�DQG�JUDEELHU�DGYHUWLVLQJ��0HQGHV�
VDLG��´:H�EHOLHYH�ZH�FDQ�EH�DGGLWLYH�WR�WKH�PLFURZDYH�SRSFRUQ�FDWHJRU\�LQ�D�VLPLODU�ZD\�ZH�ZHUH�WR�
WKH� VQDFN�QXW� FDWHJRU\�µ KH� VDLG� 2Q� WRS� RI� WKLV�� SRSFRUQ� FRPSOHPHQWHG�'LDPRQG·V�QXW� RIIHULQJV��
SURYLGLQJ�SRWHQWLDO�HIILFLHQFLHV��3RSFRUQ�ZDV�W\SLFDOO\�VROG� LQ�WKH�VDPH�VHFWLRQ�RI�JURFHU\�VWRUHV�DV�
VQDFN�QXWV��DQG� WKH�VDPH�UHWDLO�EX\HU�ZRXOG�XVXDOO\�KDQGOH�ERWK� W\SHV�RI�SURGXFWV��%RWK�SURGXFWV�
DOVR�KDG� ORQJ� VKHOI� OLYHV�DQG�GLGQ·W� UHTXLUH� UHIULJHUDWLRQ�� ´7KHUH
V�D�ELJ�RSSRUWXQLW\� WR� UHJURZ� WKH�
>SRSFRUQ@�FDWHJRU\�ZLWK�VRPH�PDUNHWLQJ�GROODUV�DQG�SURGXFW�LPSURYHPHQW�µ DQ�DQDO\VW�WROG�,QYHVWRUV�
%XVLQHVV�'DLO\���

(YHQ�ZLWK�WKH�3RS�6HFUHW�DFTXLVLWLRQ��'LDPRQG�ZDV�VWLOO� VPDOO��EXW� LWV�PRYHV ZHUH�EHJLQQLQJ�WR�
ZLQ� PRUH� DWWHQWLRQ� IURP� LQYHVWRUV�� 7KURXJKRXW� PXFK� RI� ������ LWV� VKDUH� SULFH� FOLPEHG�� 7KH� VWRFN�
EHJDQ�WKH�\HDU�DW�DERXW�����D�VKDUH��MXVW�D�IHZ�GROODUV�DERYH�WKH�RIIHULQJ�SULFH��DQG�FORVHG�LW�DW�DERXW�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
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����D�VKDUH��,WV�WUDLOLQJ�SULFH�HDUQLQJV��3�(��UDWLR�IRU�WKH�\HDU�UHDFKHG�����FRPSDUHG�ZLWK�DQ�DYHUDJH�
RI������IRU�WKH�6	3������

(DUQLQJV�ZHUH�ULVLQJ��WRR��,Q�ILVFDO�������QHW�VDOHV�JUHZ�WR������PLOOLRQ��ZKLOH�FRVW�RI�VDOHV�UHDFKHG�
�����PLOOLRQ��JLYLQJ�'LDPRQG�D�JURVV�SURILW�SHUFHQWDJH�RI�������,Q�ILVFDO�������QHW�VDOHV�NHSW�FOLPELQJ��
WR������PLOOLRQ��EXW� FRVW� RI� VDOHV� IHOO� WR������PLOOLRQ��'LDPRQG·V� JURVV�SURILW�SHUFHQWDJH� VZHOOHG� WR�
������7KH�ILQDQFLDO�UHSRUWV�DOVR�LQGLFDWHG�WKDW�WKH�DFTXLVLWLRQV�KDG�UHPDGH�'LDPRQG·V�SURGXFW�PL[��,Q�
ILVFDO�������FXOLQDU\�QXWV�VWLOO�DFFRXQWHG�IRU�WKH�EXON�RI�WKH�FRPSDQ\·V�UHYHQXH��%XW�E\�WKH�IROORZLQJ�
\HDU�� VQDFN� VDOHV� VXUJHG³LI� WKH\� FRQWLQXHG� WKHLU� WUDMHFWRU\�� WKH\·G� VRRQ� PDWFK�� HYHQ� RXWVWULS��
FXOLQDU\�VDOHV��

,Q )HEUXDU\�������'LDPRQG�PDGH�D�PRYH� WKDW�SXVKHG�VQDFNV� WR� WKH� IRUHIURQW� RI� LWV�EXVLQHVV�� ,W�
DQQRXQFHG�WKDW�LW�ZDV�EX\LQJ�.HWWOH�)RRGV��D�SRWDWR�FKLS�PDNHU��IURP�/LRQ�&DSLWDO�IRU������PLOOLRQ�
LQ�FDVK� 7KH�SXUFKDVH� LQFOXGHG� WZR�.HWWOH�)RRGV�SODQWV� LQ� WKH�8QLWHG� 6WDWHV�DQG�RQH� LQ� WKH�8QLWHG�
.LQJGRP�� $V� ZLWK� 3RS� 6HFUHW�� .HWWOH� )RRGV� VWRRG� WR� PDNH� 'LDPRQG� DQ� HYHQ� PRUH� IRUPLGDEOH�
FRPSHWLWRU�LQ�VQDFNV��7KH�GHDO��ZKLFK�ZDV�WR�FORVH�DW�WKH�HQG�RI�WKH�IROORZLQJ�PRQWK��ZRXOG�GRXEOH�
WKH�VL]H�RI�'LDPRQG·V�VQDFN�EXVLQHVV� $OVR�OLNH�WKH�3RS�6HFUHW DFTXLVLWLRQ��LW�RIIHUHG�RSSRUWXQLWLHV�IRU�
FURVV� SURPRWLRQV� DQG� IXUWKHU� EXONHG� XS 'LDPRQG·V� PXVFOH� LQ� WKH� VQDFN� DLVOH�� $QG� WKH� EXUOLHU�
'LDPRQG� EHFDPH�� WKH� PRUH� LW� FRXOG� GHPDQG� JRRG� SRVLWLRQLQJ� IRU� LWV� SURGXFWV� RQ� VWRUH� VKHOYHV��
3RWDWR FKLSV� DOVR� RIIHUHG� D� QHZ� VRUW� RI� GLVWULEXWLRQDO� HIILFLHQF\� WR� 'LDPRQG�� WKH\�ZHUH� EXON\� EXW�
OLJKW��ZKLFK�PHDQW�WKDW�WKH\�FRPSOLPHQWHG�KHDY\��EXW�OHVV�EXON\��QXWV��$�WUXFN�FDUU\LQJ�QXW�VQDFNV�
WR�D�VXSHUPDUNHW�PLJKW�KDYH�SOHQW\�RI�URRP�OHIW�IRU�OLJKWZHLJKW�FKLSV��

'LDPRQG� VDLG� LW�ZRXOG� IXQG� WKH� SXUFKDVH�ZLWK� D� FRPELQDWLRQ� RI� FDVK� UHVHUYHV�� GHEW� DQG� QHZ�
HTXLW\��,W�VRRQ�GLG�D�VWRFN�RIIHULQJ�WKDW�UDLVHG������PLOOLRQ��,W�DOVR�WRRN�RQ�WZR�ODUJH�QHZ�ORDQV³�����
PLOOLRQ� UHYROYLQJ�FUHGLW� DJUHHPHQW� DQG�D� �����PLOOLRQ� WHUP� FUHGLW� DJUHHPHQW�� ,W� VDLG� WKDW� LW�ZRXOG�
GUDZ�RQ������PLOOLRQ�RI�WKH�UHYROYLQJ�ORDQ�DQG�WKH�HQWLUH�WHUP�ORDQ�WR�KHOS�SD\�IRU�.HWWOH�DQG�SD\�RII�
H[LVWLQJ� GHEW�� 7KH� ORDQV� FDPH� ZLWK� FRYHQDQWV� UHTXLULQJ� WKDW� 'LDPRQG� PDLQWDLQ� D� PD[LPXP�
FRQVROLGDWHG�OHYHUDJH�UDWLR�RI�QRW�PRUH�WKDQ������WR����7KH�FRYHQDQWV�UHTXLUHG�WKDW�WKDW�UDWLR�GHFOLQH�
DQQXDOO\� WR� UHDFK� ����� WR� �� E\� WKH� HQG�RI�$SULO� ������ DQG� WKH\�PDQGDWHG� D�PLQLPXP� IL[HG�FKDUJH�
FRYHUDJH�UDWLR�RI�����WR���WKURXJK�2FWREHU��������6HH�([KLELW�� IRU�'LDPRQG·V�GHEW�FRYHQDQWV��

:KHQ� 'LDPRQG� UHOHDVHG� LWV� ILVFDO� ����� HDUQLQJV� D� IHZ�PRQWKV� ODWHU�� LW� ORRNHG� OLNH� D� GLIIHUHQW�
FRPSDQ\��6QDFN�VDOHV³QRZ������PLOOLRQ³RXWZHLJKHG�FXOLQDU\�VDOHV�RI������PLOOLRQ��´)RU�������RXU�
VQDFN� VDOHV� JUHZ� ��� SHUFHQW�µ�0HQGHV� VDLG��� +H� SURMHFWHG� WKDW� WKH\�ZRXOG� ULVH� WR� �����PLOOLRQ� LQ�
ILVFDO� ����³RU� ´��� WLPHV� ODUJHU� WKDQ�ZKHQ�ZH�ZHQW� SXEOLF� LQ� �����µ� �6HH�([KLELW� � IRU� 'LDPRQG�
VHJPHQW� VDOHV� LQIRUPDWLRQ��� 0HQGHV� DGGHG� D� FDXWLRQDU\� QRWH�� VD\LQJ� WKDW� GHYHORSPHQWV� LQ� WKH�
ZDOQXW� LQGXVWU\� PLJKW� DIIHFW� WKH� FRPLQJ� \HDU·V� HDUQLQJV�� ´7KH� ����� &DOLIRUQLD� WUHH� QXW� FURS� LV�
SURMHFWHG� WR�EH� WKH� ODUJHVW� LQ�KLVWRU\�EXW�ZLOO� EH�KDUYHVWHG�PXFK� ODWHU� WKDQ�QRUPDO�µ�KH� VDLG��7KDW�
FRXOG�FKDQJH�WKH�WLPLQJ RI�WKH�FRPSDQ\·V�UHYHQXH��SXVKLQJ�VDOHV�ODWHU�LQ�WKH�\HDU��KH�VDLG��

$OO�WKH�ZKLOH��'LDPRQG·V�VWRFN�SULFH�NHSW�FOLPELQJ��%\�WKH�HQG�RI�������LW�KDG�UHDFKHG�DERXW�����D�
VKDUH IURP�WKH�,32�RIIHU�SULFH�RI���������'LDPRQG·V�3�(�URVH�WR�����ZKHQ WKH�DYHUDJH�3�(�RI�WKH�6	3�
����ZDV WR��������6HH ([KLELW�� IRU�'LDPRQG�VWRFN�SULFH SHUIRUPDQFH VLQFH�LWV�,32��

1RW�DOO�LQYHVWRUV�ZHUH�VZD\HG�E\�'LDPRQG·V�PRYH�LQWR�VQDFNV��7KH�FRPSDQ\·V�VWRFN�SULFH�ZDVQ·W�
WKH�RQO\�WKLQJ�ULVLQJ��VKRUW�VHOOHU�LQWHUHVW�ZDV�LQFUHDVLQJ��WRR��,W�EHJDQ�WR�WLFN�XS�LQ�WKH�VHFRQG�KDOI�RI�
FDOHQGDU������DQG�UHPDLQHG�HOHYDWHG���6HH�([KLELW�� IRU�WKH�TXDUWHUO\�SHUFHQWDJH�RI�VKRUW�LQWHUHVW�LQ�
'LDPRQG���7KH�´VKRUWVµ�PLJKW�KDYH�QRWLFHG�WKDW�'LDPRQG·V�VQDFN�EXVLQHVV�ZDV�XQSURYHQ�DQG�WKDW�
WKH�FRPSDQ\·V�DFFRXQWLQJ�IRU�LW�ZDV�RSDTXH��'LDPRQG�GLGQ·W�EUHDN�RXW�WKH�SURILWDELOLW\�RI�LWV�YDULRXV�
VHJPHQWV��RQO\�WKHLU�WRWDO�VDOHV��:KDW·V�PRUH��DV�D�VQDFN�FRPSDQ\��'LDPRQG�ZDV�D�/LOOLSXWLDQ�DPRQJ�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



������� 'LDPRQG�)RRGV��,QF�

�

OHYLDWKDQV�� LW� SDOHG� QH[W� WR� RXWILWV� OLNH� )ULWR�/D\� DQG� .UDIW�� $� QHZ� HQWUDQW� OLNH� 'LDPRQG� ZRXOG�
SUREDEO\�KDYH�WR�WDNH�VKDUH�IURP� WKHVH LQFXPEHQWV��DQG�WKH\�PLJKW�XVH�WKHLU� ILQDQFLDO�KHIW� WR�ILJKW�
EDFN��7KH�VKRUW�VHOOHUV�PLJKW�KDYH�QRWLFHG��WRR��WKDW�'LDPRQG·V�DFTXLVLWLRQV�KDG�EURXJKW�D�JURZLQJ�
VOXJ�RI�GHEW� WR� LWV�EDODQFH� VKHHW��7KH�FRPSDQ\�ZRXOG�KDYH� WR�SURGXFH�HQRXJK�FDVK� WR�VHUYLFH� WKDW�
GHEW� LQ� JRRG� WLPHV� DQG� EDG��0XFK� RI� WKH� GHEW� FDUULHG� IORDWLQJ� LQWHUHVW� UDWHV�� ,I�PDUNHW� UDWHV� URVH��
'LDPRQG�FRXOG�ILQG�LWV�FDVK�IORZV�VTXHH]HG��

,I�WKH�.HWWOH�DFTXLVLWLRQ�GHFLVLYHO\�WXUQHG�'LDPRQG�IURP�QXW�PHUFKDQW�WR�VQDFN� IRRGV�FRPSDQ\��
WKHQ� LWV� DQQRXQFHPHQW� LQ�$SULO� ����� RI� LWV� SODQV� WR� DFTXLUH� 3ULQJOHV�PDGH� FOHDU� WKDW� WKH� FRPSDQ\�
DLPHG� WR� FRPSHWH� KHDG� WR� KHDG� ZLWK� WKH� OLNHV� RI� )ULWR�/D\�� 3ULQJOHV� ZDV� DQ� LFRQLF� VQDFN� EUDQG��
NQRZQ�IRU� LWV�XQLTXHO\�VKDSHG�SRWDWR�FULVSV��7KHLU�VDGGOH�VKDSH��FDOOHG�D�K\SHUEROLF�SDUDERORLG�E\�
PDWKHPDWLFLDQV��ZDV� FUHDWHG�SDUWO\� WR� IDFLOLWDWH� SDFNDJLQJ�� ,W� HQDEOHG� WKH� FULVSV� WR� EH� VWDFNHG� RQH�
DWRS�DQRWKHU�LQ�WXEXODU�FDQLVWHUV��� 7KH�VKDSH�EHFDPH�VR�LGHQWLILHG�ZLWK�WKH�FULVSV�WKDW�D�YHORGURPH�
EXLOW� LQ�/RQGRQ�IRU�WKH������2O\PSLFV�ZLWK�D�URRIOLQH�RI�WKH�VDPH�VKDSH�ZRXOG�EH�QLFNQDPHG�´WKH�
3ULQJOH�µ��

7KH� 3ULQJOHV� DFTXLVLWLRQ� ZDV� OLNH� D� FKLSPXQN� WU\LQJ� WR� PXQFK D� ZDOQXW� LQ� RQH� ELJ� ELWH��
(YHU\WKLQJ�DERXW�LW�ZDV�ODUJH��IURP�WKH�SULFH�WDJ³������ELOOLRQ³WR�WKH�DPRXQW�RI�GHEW�WKDW�'LDPRQG�
ZRXOG�DVVXPH� IURP�3URFWHU�	�*DPEOH³�����PLOOLRQ��'LDPRQG�VDLG� WKDW� WKH�GHDO�ZRXOG� WULSOH WKH�
VL]H�RI�LWV�VQDFN�EXVLQHVV���

7KH� GHDO�ZDVQ·W� MXVW� KHIW\�� ,W� ZDV� DOVR� NQRWW\�� 5DWKHU� WKDQ� EX\LQJ� 3ULQJOHV� RXWULJKW�� 'LDPRQG�
DJUHHG� WR� DFTXLUH� LW� WKURXJK� D� 5HYHUVH� 0RUULV� 7UXVW�� ZKLFK� SURYLGHG� WD[� EHQHILWV� IRU� 3	*·V�
VKDUHKROGHUV�� 3	*� ZRXOG� VSOLW� RII� 3ULQJOHV� LQWR� D� QHZ� HQWLW\�� ZKLFK� ZRXOG� WKHQ� PHUJH� ZLWK�
'LDPRQG�� 3	*·V� VKDUHKROGHUV� FRXOG� FKRRVH� ZKHWKHU� WKH\� ZDQWHG� WR� SDUWLFLSDWH�� 7KRVH� ZKR� GLG�
ZRXOG�H[FKDQJH�WKHLU�3	*�VKDUHV�IRU�'LDPRQG�VKDUHV��'LDPRQG�SUHGLFWHG�WKDW�LW�ZRXOG�LQFXU�RQH�
WLPH� PHUJHU�UHODWHG� FRVWV� RI� ����� PLOOLRQ� RYHU� WKH� WZR� \HDUV� IROORZLQJ� WKH� WUDQVDFWLRQ�� ,WV�
VKDUHKROGHUV�ZRXOG�EH�OHIW�ZLWK����SHUFHQW�RI�WKH�UHVXOWLQJ�FRPSDQ\� �6HH�([KLELW�� IRU�3ULQJOHV�GHDO�
SULFLQJ�DQG�([KLELW�� IRU�3ULQJOHV�ILQDQFLDOV��

,Q�D�QHZV� UHOHDVH�DQQRXQFLQJ� WKH�GHDO��0HQGHV� VDLG�� ´3ULQJOHV� LV�DQ� LFRQLF��ELOOLRQ�GROODU� VQDFN�
EUDQG�ZLWK� VLJQLILFDQW� JOREDO�PDQXIDFWXULQJ� DQG� VXSSO\� FKDLQ� LQIUDVWUXFWXUH��2XU� SODQ� LV� WR� EXLOG�
XSRQ�WKH�EUDQG�HTXLW\�3ULQJOHV�KDV�HVWDEOLVKHG�LQ�RYHU�����FRXQWULHV��7KLV�VWUDWHJLF�FRPELQDWLRQ�ZLOO�
FUHDWH�DQ�LQGHSHQGHQW��JOREDO�OHDGHU�LQ�WKH�VQDFN�LQGXVWU\«µ��

6WRFN� DQDO\VWV� HFKRHG� 0HQGHV·V� HQWKXVLDVP�� UHFRPPHQGLQJ� WKDW� LQYHVWRUV� EX\� WKH� VWRFN� DQG�
KLJKOLJKWLQJ� LWV�SRWHQWLDO� WR�FRQWULEXWH� WR�'LDPRQG·V�FRQWLQXHG�JURZWK��2QH�DQDO\VW·V� UHSRUW�FDOOHG�
DWWHQWLRQ� WR� WKH� 'LDPRQG� PDQDJHPHQW� WHDP·V� ´SURYHQ� DELOLW\� WR� FUHDWH� DQG� JURZ� EUDQGV� ZLWK�
LPDJLQDWLYH� PDUNHWLQJ� DQG� SURGXFW� LQQRYDWLRQ�µ�� $QRWKHU� DUJXHG� WKDW� LQWHJUDWLQJ� 3ULQJOHV� LQWR�
'LDPRQG·V� VQDFN� OLQHXS� ZRXOG� PDNH WKH� FRPSDQ\·V� HDUQLQJV� PRUH� VWDEOH� DQG� WKDW� WKDW� VWDELOLW\�
ZRXOG�DSSHDO�WR�HYHQ�PRUH�LQYHVWRUV��7KDW�UHSRUW�DOVR�SRLQWHG�RXW�WKDW�'LDPRQG�ZDV�PRUH�IRFXVHG�
RQ�VQDFNV�WKDQ�ZDV�3URFWHU�	�*DPEOH��D�PXOWLQDWLRQDO�ZLWK�GR]HQV�RI�EUDQGV�LQ�PXOWLSOH�FRQVXPHU�
FDWHJRULHV�� ´7KLV� JUHDWHU� IRFXV� FRXOG� EULQJ�ZLWK� LW� KLJKHU� VDOHV� JURZWK� LQ� WKH� \HDUV� WR� FRPH�µ� WKH�
UHSRUW� VDLG��� $� IHZ�DQDO\VWV� VXJJHVWHG� WKDW�3URFWHU�	�*DPEOH�KDG� OHW� 3ULQJOHV� ODQJXLVK�� IDLOLQJ� WR�
LQYHVW�HQRXJK�PRQH\�LQ�UHIUHVKLQJ�WKH�EUDQG·V�PDUNHWLQJ�DQG�SURGXFW�LQQRYDWLRQ��3ULQJOHV�KDG�D�IHZ�
IODYRUV³DOO� RI� WKHP� FRXOG� KDYH� ILW� LQWR� D� VLQJOH� JURFHU\� EDJ³EXW� QRWKLQJ� WR� ULYDO� WKH� GR]HQV� RI�
RSWLRQV�RIIHUHG�E\�)ULWR�/D\��'LDPRQG�ZRXOGQ·W�EHFRPH�D�JLDQW�PXOWLQDWLRQDO�ZLWK�RQH�DFTXLVLWLRQ��
EXW�LW�FRXOG�XVH�3ULQJOHV�DV�D�SODWIRUP�WR�LQWURGXFH�DOO�VRUWV�RI�VDYRU\�VQDFNV��

,QYHVWRUV� DSSHDUHG� WR� FKHHU� WKH� WUDQVDFWLRQ�� 2YHU� WKH� ZHHNV WKDW� IROORZHG�� 'LDPRQG·V� VWRFN�
FOLPEHG�� DQG� LW� PRVWO\� FRQWLQXHG� FOLPELQJ� WKURXJKRXW� WKH� VXPPHU�� 7KDW� 6HSWHPEHU�� 'LDPRQG�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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UHSRUWHG�UHFRUG�HDUQLQJV�IRU� WKH������ILVFDO�\HDU��1HW�VDOHV�VZHOOHG�WR������PLOOLRQ�� LQFOXGLQJ�VQDFN�
VDOHV� RI� ����� PLOOLRQ��� &RVW� RI� VDOHV� JUHZ� WR� ����� PLOOLRQ�� JLYLQJ� WKH� FRPSDQ\� D� JURVV� PDUJLQ�
SHUFHQWDJH�RI� ����(DUQLQJV�ZHUH� ����PLOOLRQ�� RU� ������ D� VKDUH�� DQG� LQFOXGHG ������PLOOLRQ�ZRUWK�RI�
LQWHJUDWLRQ�DQG�DFTXLVLWLRQ�FRVWV�UHODWHG�WR�WKH�.HWWOH�DQG�3ULQJOHV�GHDOV��´:H·UH�SDUWLFXODUO\�SOHDVHG�
WKDW�ZH�FRXOG�DFKLHYH�VXFK�VWURQJ�SHUIRUPDQFH�ZKLOH�HIIHFWLYHO\�PDQDJLQJ�WKH�3ULQJOHV�LQWHJUDWLRQ�µ�
0HQGHV�VDLG���

7KH� 3ULQJOH·V� GHDO� FDXJKW� WKH� DWWHQWLRQ� RI� D SRSXODU VWRFN� FRPPHQWDWRU³-LP� &UDPHU�� KRVW� RI�
&1%&·V�0DG�0RQH\��2Q�6HSW������������&UDPHU�IHDWXUHG�'LDPRQG�RQ�KLV�VKRZ��LQWHUYLHZLQJ�0HQGHV�
RQ�WKH�DLU��� &UDPHU�XUJHG�KLV�YLHZHUV�WR�EX\�´KLJK�TXDOLW\��EHVW�RI�EUHHG�FRPSDQLHV�µ�OLNH�'LDPRQG��
+H�FDOOHG�'LDPRQG·V�DFTXLVLWLRQ�RI�3ULQJOH·V�´EULOOLDQWµ�DQG�DSSODXGHG�WKH�FRPSDQ\�IRU�EXLOGLQJ�LWV�
EUDQG�E\�LQYHVWLQJ�LQ�DGYHUWLVLQJ��´'LDPRQG�PD\�KDYH�D�ZKROH�QHZ�OHJ�RI�JURZWK�DKHDG�RI�LW�WKDQNV�
WR�WKLV�3ULQJOH·V�EX\�µ�KH�VDLG��´7KLV�PDMRU�EUDQG�PD\�KDYH�EHHQ�ORVW�LQ�WKH�FURZG�DW�3	*��,W·V�QRZ�
JHWWLQJ�WKH�IXOO�DWWHQWLRQ�LW�QHHGV�µ��

,QYHVWRUV�VHHPHG�MXVW�DV�HQWKXVLDVWLF�DV�&UDPHU��7KDW�6HSWHPEHU��'LDPRQG·V�VWRFN�KLW�LWV�KLJK�XS�
WR�WKDW�SRLQW³�������D�VKDUH��7KH�PDUNHW��LQ�HIIHFW� ZDV�DSSODXGLQJ�IRU�0HQGHV·V�GHDOV�DQG�FRXQWLQJ�
RQ�IXUWKHU�JURZWK���

*XPVKRHLQJ�LQ�WKH�*URYHV

:LWKLQ�D�IHZ�ZHHNV�RI�'LDPRQG·V�ILVFDO������HDUQLQJV�DQQRXQFHPHQW��0DUN�5REHUWV��RI�2II�:DOO�
6WUHHW��KDG�VHQW�DQ�LQYHVWLJDWRU� WR�&DOLIRUQLD�WR� OHDUQ�PRUH�DERXW�WKH�PRPHQWXP�SD\PHQWV�WKDW�KLV�
DQRQ\PRXV�FDOOHU�KDG�UHSRUWHG��$W�KLV�RIILFHV�LQ�&DPEULGJH��MXVW�D�IHZ�EORFNV�IURP�WKH�EXVNHUV�DQG�
EXVWOH� RI� +DUYDUG� 6TXDUH�� KH� DQG� KLV� DQDO\VWV� ZHUH� DOVR� H[DPLQLQJ� WKH� HFRQRPLFV� RI� WKH� ZDOQXW�
LQGXVWU\��7KH\�OHDUQHG�WKDW�GHPDQG�IRU�8�6��ZDOQXWV�ZDV�JURZLQJ�DEURDG��SDUWLFXODUO\�LQ�&KLQD�DQG�
7XUNH\�� ,Q� ������ IHZHU� WKDQ� ��� PLOOLRQ� SRXQGV� RI� ZDOQXWV� KDG� EHHQ� VKLSSHG� WR� &KLQD�� %\� ������
VKLSPHQWV� KDG� JURZQ� PRUH� WKDQ� IRXUIROG�� 6LPLODUO\�� 7XUNH\·V� VKLSPHQWV� KDG� JURZQ� IURP� D�
QHJOLJLEOH�DPRXQW�LQ������WR�PRUH�WKDQ����PLOOLRQ�SRXQGV�LQ��������

([SRUWV�KDG�WR�ULVH�EHFDXVH��ZKLOH�$PHULFDQV�ZHUH�HDWLQJ�PRUH�ZDOQXWV��WKH\�ZHUHQ·W�FRQVXPLQJ�
HQRXJK�WR�FRXQWHUEDODQFH�LQFUHDVHG�SURGXFWLRQ��&DOLIRUQLD·V�WRWDO�SURGXFWLRQ�KDG�JURZQ�IRU�PXFK�RI�
SULRU�GHFDGH��UHDFKLQJ���������VKRUW�WRQV�LQ�������3ULFHV�SHU�WRQ�KDG�ERXQFHG�XS�DQG�GRZQ��ZLWK�WKH�
LQFUHDVHG� GHPDQG� DQG� LQFUHDVHG� SURGXFWLRQ� SXOOLQJ� LQ� GLIIHUHQW� GLUHFWLRQV� DW� GLIIHUHQW� WLPHV��
$FFRUGLQJ� WR� WKH�8�6��'HSDUWPHQW� RI�$JULFXOWXUH�� WKH� SULFH� SHU� WRQ� RI� LQ�VKHOO�ZDOQXWV� VWDUWHG� WKH�
GHFDGH�DW�DERXW��������DQG�PRUH�WKDQ�GRXEOHG�E\�������KLWWLQJ��������SHU�WRQ��,W�VDQN�WKH�IROORZLQJ�
\HDU��GURSSLQJ�WR��������SHU�WRQ��DQG�WKHQ�JUHZ�DQHZ�LQ������DQG�������UHDFKLQJ����������

%HIRUH�ORQJ��5REHUWV·V�LQYHVWLJDWRU�KDG�SHUVXDGHG�D�IDUPHU�WR�SURYLGH�D�FRS\�RI�'LDPRQG·V�OHWWHU�
WR� LWV�ZDOQXW�JURZHUV��ZKLFK� FRQILUPHG� WKDW� WKH� FRPSDQ\�KDG�PDGH� WKH�PRPHQWXP�SD\PHQWV� RQ�
6HSW�� ���7KH� LQYHVWLJDWRU� LQWHUYLHZHG� IDUPHUV�DERXW� WKH�KLVWRU\�DQG� WLPLQJ�RI� WKHLU�SD\PHQWV� IURP�
'LDPRQG��+H�OHDUQHG�WKDW�VRPH�RI�WKHP�IHOW�OLNH�WKH\�ZHUH�EHLQJ�VKRUWFKDQJHG��7KH\�WROG�KLP�WKDW��
HDFK�\HDU��WKH�SULFH�WKDW�WKH�FRPSDQ\�W\SLFDOO\�SDLG�IRU�ZDOQXWV�ZDV����FHQWV�WR����FHQWV�D�SRXQG�OHVV�
WKDQ�WKH�PDUNHW�SULFH��)LVFDO�������ZKLFK�KDG�HQGHG�RQ�-XO\�����KDG�EHHQ�IDU�ZRUVH��WKH�IDUPHUV�VDLG��
'LDPRQG�KDG�SDLG�RQO\� ��� D�SRXQG�ZKHQ� WKH�PDUNHW�SULFH�ZDV� ������ D�SRXQG��%XW� WKHQ�� LQ� HDUO\�
6HSWHPEHU��WKDW�PRPHQWXP�SD\PHQW�DUULYHG��,W�HTXDOHG�DERXW����FHQWV�D�SRXQG�DQG�ZRXOG�UDLVH�WKH�
WRWDO�SD\PHQW� IRU� WKH������KDUYHVW� WR�DERXW�������D�SRXQG³H[FHSW�'LDPRQG� LQVLVWHG� WKDW� LW�GLGQ·W�
DSSO\�WR�WKH������KDUYHVW��7KH�FRPSDQ\�VDLG�LW�ZDV�D�OR\DOW\�ERQXV�WKDW�VKRXOGQ·W�EH�FRXQWHG�WRZDUG�
WKH����� KDUYHVW�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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7KDW�DOO�VRXQGHG�RGG�WR�5REHUWV��+H�UHDVRQHG�WKDW�WKH�PRPHQWXP�SD\PHQW PLJKW�EH�D�ZD\�IRU�
'LDPRQG�WR�VKLIW�FRVWV�LQWR�WKH�QH[W�\HDU�DQG�WKXV�LQFUHDVH������HDUQLQJV��$W����FHQWV�D�SRXQG��WKH�
SD\PHQW�ZRXOG·YH�DPRXQWHG�WR�DERXW�����PLOOLRQ�ZRUWK�RI�FRVWV��DQG�KH�ILJXUHG�WKDW�'LDPRQG�FRXOG�
KDYH�VROG�DW�OHDVW�KDOI�RI�WKRVH�QXWV��RU�DERXW�����PLOOLRQ�ZRUWK��LQ�ILVFDO������

5REHUWV�5HSRUWV�KLV�)LQGLQJV

2Q� 6HSW�� ���� ������ 5REHUWV� DOHUWHG� KLV� FOLHQWV³PRVW� RI� WKHP� KHGJH� IXQG� PDQDJHUV� DQG� ODUJH�
LQVWLWXWLRQDO� LQYHVWRUV�VHHNLQJ�VWRFNV�WKDW� WKH\�PLJKW�VHOO�VKRUW³WR�KLV�FRQFOXVLRQV��+H�SXEOLVKHG�D�
UHSRUW� FULWLFL]LQJ� 'LDPRQG·V� KDQGOLQJ� RI� WKH� PRPHQWXP� SD\PHQW� DQG� KLJKOLJKWLQJ� WKH� SRWHQWLDO�
LPSDFW�RQ�HDUQLQJV����

´>:@H�TXHVWLRQ�ZKHWKHU�'LDPRQG�LQFOXGHG�WKLV�¶PRPHQWXP�SD\PHQW·�LQ�LWV�FRVW�RI�JRRGV�VROG�IRU�
LWV� )<� ������ZKLFK� HQGHG� RQ� -XO\� ���µ� KLV� UHSRUW� VDLG��� 7KH� UHSRUW� SRLQWHG� RXW� WKDW� WKH� SD\PHQW�
URXJKO\�FRLQFLGHG�ZLWK�DQ�6(&�ILOLQJ� LQ�ZKLFK�'LDPRQG�KDG�VDLG� WKDW� WKH� LQWHJUDWLRQ�FRVWV� IRU� WKH�
3ULQJOHV�DFTXLVLWLRQ�ZRXOG�EH�����PLOOLRQ�PRUH� WKDQ�RULJLQDOO\�HVWLPDWHG³�����PLOOLRQ�� LQVWHDG�RI�
�����PLOOLRQ�� ´,I� ZH� DUH� FRUUHFW� LQ� RXU� DVVHVVPHQW� RI� WKHVH� ¶PRPHQWXP·� SD\PHQWV�·� WKH� FRPSDQ\�
FRQFHLYDEO\�PLJKW�HYHQ�EH�IRUFHG�WR�UHVWDWH�LWV�)<������ILQDQFLDO�VWDWHPHQWV�µ�WKH�UHSRUW�DGGHG���

5REHUWV� DOVR� DOOHJHG� WKDW� GHWHULRUDWLQJ� UHODWLRQV� ZLWK� IDUPHUV ZHUH� KXUWLQJ�'LDPRQG·V� ZDOQXW�
EXVLQHVV��7KH� FRPSDQ\�ZDV� DOLHQDWLQJ� LWV� JURZHUV� E\� DQQXDOO\�SD\LQJ� WKHP���� FHQWV� WR� ��� FHQWV� D�
SRXQG� OHVV� WKDQ� WKH�PDUNHW� SULFH�� KLV� UHSRUW� VDLG�� ,I� IDUPHUV� FKRVH� QRW� WR� UHQHZ� WKHLU� FRQWUDFWV�� LW�
PLJKW� EH� 'LDPRQG� WKDW� ZRXOG HQG� XS� EHLQJ� VTXHH]HG�� ´'LDPRQG� KDV� HQMR\HG� D� YHU\� GRPLQDQW�
SRVLWLRQ� LQ� WKH�ZDOQXW� EXVLQHVV�� 7KDW� GRPLQDQFH� DSSHDUV� WR� EH� FRPLQJ� WR� D� FORVH�µ�'LDPRQG�ZDV�
ORVLQJ�PDUNHW� VKDUH� LQ�ZDOQXWV� DQG�ZRXOG� OLNHO\� ORVH�PRUH�� WKH� UHSRUW� VDLG�� �6HH�([KLELW� � IRU�2II�
:DOO�6WUHHW·V�HVWLPDWHV�RI�'LDPRQG·V�VKDUH�RI�WKH�ZDOQXW�PDUNHW DQG�([KLELW��� IRU�2II�:DOO�6WUHHW·V�
HVWLPDWHV�RI�GLVFRXQWV�WDNHQ�E\�'LDPRQG�LQ�SD\LQJ�IDUPHUV��

5REHUWV�EHOLHYHG�WKDW�WKH�FKDQJLQJ�G\QDPLFV RI�WKH�ZDOQXW�EXVLQHVV��LQFOXGLQJ�PRUH�FRPSHWLWLRQ�
IURP�EX\HUV�GRPHVWLFDOO\�DQG�IURP�GHPDQG DEURDG��PLJKW�KDYH�PRWLYDWHG�0HQGHV·V�PRYH�LQWR�WKH�
EURDGHU�VQDFN�EXVLQHVV��7R�IXQG�WKH�QHFHVVDU\�DFTXLVLWLRQV��'LDPRQG�KDG�WR�KDYH�D�VWURQJ�VWRFN�SULFH�
DQG�WKH�DELOLW\�WR�ERUURZ�PRQH\ UHODWLYHO\�FKHDSO\��7KH�PRPHQWXP SD\PHQW�PLJKW�KDYH�EHHQ�D�ZD\�
WR�PDNH�WKH�FRPSDQ\�ORRN�PRUH�SURILWDEOH��DQG�OHVV�ULVN\��WKDQ�LW�UHDOO\�ZDV��+DG�KDOI�RI�WKH�SD\PHQW�
EHHQ�LQFOXGHG�LQ�'LDPRQG·V�ILVFDO������LQFRPH�VWDWHPHQW��LW�ZRXOG·YH�PRUH�WKDQ�KDOYHG�HDUQLQJV��,Q�
HIIHFW��5REHUWV�ZDV�DFFXVLQJ�'LDPRQG�RI�DFFRXQWLQJ�IUDXG�

2II� :DOO� 6WUHHW·V� UHSRUW� DOVR� VDLG� WKDW� 'LDPRQG·V� JURZWK� ZDV� DQ� LOOXVLRQ�� D� SURGXFW� RI� LWV�
DFTXLVLWLRQV��QRW�HIILFLHQW�RSHUDWLRQV�RU�VPDUW�PDUNHWLQJ�RI�QHZ�SURGXFWV��'LDPRQG�KDG�UHSRUWHG�D�
FRPSRXQG�DQQXDO�JURZWK�UDWH��&$*5��IRU�UHYHQXH�RI�����IURP�ILVFDO������WR�������2II�:DOO�6WUHHW�
DUJXHG�WKDW�WKH�UHDO�UDWH�ZDV�FORVHU�WR�������7KH�UHDVRQ�ZDV�VLPSOH��3RS�6HFUHW�DQG�.HWWOH�)RRGV�ZHUH�
QRW�WKH�JURZLQJ�EXVLQHVVHV�WKDW�'LDPRQG�KDG�SRUWUD\HG�WKHP�WR�EH��7KH\�ZHUH��DW�EHVW��PDWXUH DQG�
PD\EH�GHFOLQLQJ��,Q�VRPH�\HDUV��WKHLU�VDOHV�KDG�HYHQ�IDOOHQ��WKH�UHSRUW�VDLG�� �6HH�([KLELW��� IRU�VDOHV�
RI�3RS�6HFUHW�DQG�.HWWOH�)RRGV�EHIRUH�WKHLU�DFTXLVLWLRQ�E\�'LDPRQG�� 3ULQJOHV�ZRXOG�EH�PRUH�RI�WKH�
VDPH�� WKH�UHSRUW� VDLG�� ,W�� WRR��ZDV�D�VORZ�JURZHU�� ,W�ZDV�D�QLFKH�EUDQG� LQ�D�EXVLQHVV�GRPLQDWHG�E\�
)ULWR�/D\��,W�ZRXOG�FRQWULEXWH�OLWWOH�WR�'LDPRQG·V�IXWXUH�JURZWK��

1RW�HYHU\RQH�ERXJKW�WKH�DQDO\VLV��6RPH�VWRFN�DQDO\VWV�VXSSRUWHG�WKH�FRPSDQ\·V�DUJXPHQWV�WKDW�
LWV�DFFRXQWLQJ�ZDV�SURSHU�DQG�WKDW�LWV�EXVLQHVV�ZDV�VROLG�DQG�JURZLQJ��2QH�FDOOHG�WKH�GLVSXWH�D�´KH�
VDLG�VKH� VDLG�µ� DGGLQJ�� ´0DQDJHPHQW� LQVLVWV� WKDW� WKLV�PRPHQWXP�SD\PHQW� LV� YLHZHG� DQG� WUHDWHG�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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LQWHUQDOO\�DV D�SD\PHQW�UHODWHG�WR�WKLV�\HDU·V�FURS��QRW�ODVW�\HDU·V��DQG�WKDW�DWWHVWDWLRQV�WR�WKH�FRQWUDU\�
DUH�VLPSO\�PLVLQIRUPHG�µ��

$QRWKHU� DQDO\VW� SRLQWHG� RXW� WKDW� WKH� 'LDPRQG� �'01'�� URXWLQHO\� SDLG� LWV� JURZHUV� LQ�
LQVWDOOPHQWV��DQG� WKH�RQO\�GLIIHUHQFH� WKLV� WLPH�ZDV� WKH�SD\PHQW·V�QDPH��´:KLOH�'01'�DSSHDUV� WR�
JLYH� LWV� SD\PHQWV� GLIIHUHQW� QDPHV� IURP� \HDU� WR� \HDU³PD\EH� LW� ZRXOG� EH� DGYLVDEOH� WR� NHHS� D�
FRQVLVWHQW� QDPH� WR� DYRLG� FRQIXVLRQ� RYHU� WKH� QDWXUH� RI� WKH� SD\PHQWV³WKH� SD\PHQW� LWVHOI� LV� QRW�
XQXVXDO�µ WKH�DQDO\VW·V�UHSRUW�VDLG� �� 7KDW�VDPH�DQDO\VW�DOVR�WRRN�LVVXH�ZLWK�5REHUWV·�DUJXPHQW�WKDW�
'LDPRQG·V�PRYHV�DZD\�IURP�ZDOQXWV�KDG�EHHQ�IRUFHG�E\�GHWHULRUDWLQJ�UHODWLRQV�ZLWK�IDUPHUV�DQG�D�
ORVV� RI� LWV� QHDU�PRQRSRO\� RQ� WKHLU�QXWV��'LDPRQG�ZDV�GLYHUVLI\LQJ� LQWR� VQDFNV�EHFDXVH� WKDW�ZDV� D�
EHWWHU�EXVLQHVV��WKH�UHSRUW�DUJXHG��,Q�WU\LQJ�WR�EX\�3ULQJOHV�� LW�ZDVQ·W�VFUDPEOLQJ�WR�FRPSHQVDWH�IRU�
ORVW�ZDOQXW� VDOHV�DQG�VRXUHG� UHODWLRQV�ZLWK�JURZHUV�� WKH� UHSRUW� VDLG�� ,W�ZDV� VPDUWO\� OHDYLQJ�D� ORZ�
PDUJLQ�EXVLQHVV�EHKLQG��

7KH� FRPSODLQLQJ� IDUPHUV�� IRU� WKHLU�SDUW��PLJKW�QRW�KDYH� OLNHG�EHLQJ�SDLG� OHVV� WKDQ� WKH�PDUNHW·V�
VSRW�SULFH��WKH�DQDO\VW�VDLG��EXW�WKHLU�FRPSODLQWV�LJQRUHG�D�FULWLFDO�IDFW��'LDPRQG�KDG�DJUHHG�WR�EX\�
DOO�RI�WKHLU�SURGXFWLRQ�EHIRUH�WKH�KDUYHVWV�HYHQ�EHJDQ��´>&@RQWUDFWHG�JURZHUV�EHQHILW�IURP�KDYLQJ�D�
JXDUDQWHHG�EX\HU��ZKLFK�DW�WLPHV�FDQ�OHDG�WR�SULFH�GLVSDULWLHV��HVSHFLDOO\�LQ�\HDUV�ZKHQ�PDQ\�H[SRUW�
EX\HUV� DUH�SXUFKDVLQJ�GLUHFWO\� IURP�XQFRQWUDFWHG�JURZHUV�µ� WKH� DQDO\VW·V� UHSRUW� VDLG�� ´$�JURXS�RI�
GLVVDWLVILHG�JURZHUV� DFWXDOO\� VXHG� WKH� FRPSDQ\� LQ� ������ DOOHJLQJ�EHORZ�PDUNHW�UDWH�SULFHV�� EXW� WKH�
ODZVXLW�ZDV�GLVPLVVHG�LQ������µ��

1RZ��LQYHVWRUV�ZRXOG�KDYH�WR�GHFLGH�IRU�WKHPVHOYHV�ZKDW�ZDV�KDSSHQLQJ DW�'LDPRQG� :DV�LW�D�
JURZWK� FRPSDQ\� DV� PDQ\� LQYHVWRUV� VHHPHG� WR� EHOLHYH� DQG� ZDV� 'LDPRQG·V� VKLIW� LQWR� VQDFNV� D�
SURPLVLQJ�PRYH�RXW�RI�D�ORZ�PDUJLQ�EXVLQHVV�DQG�LQWR�D�KLJKHU�PDUJLQ�RQH"�:DV�LWV�VQDFN�EXVLQHVV�
JRLQJ� WR� WXUERFKDUJH� LWV� SURILWDELOLW\�� DV� 0HQGHV·V SXEOLF� VWDWHPHQWV� VXJJHVWHG"� :KDW� ZDV� WKH�
HYLGHQFH�RI�WKDW"�

2U�ZDV�5REHUWV�ULJKW"�:DV�'LDPRQG·V�PRYH�LQWR�VQDFNV�UHDOO\�D�GLYHUVLRQ LQWHQGHG�WR�PDVN�WKH�
GHWHULRUDWLRQ� RI� WKH� FRPSDQ\·V� FRUH� EXVLQHVV"� $QG� ZKDW� ZDV� WKH� SXUSRVH� RI� WKH� PRPHQWXP�
SD\PHQW³ZDV� LW� D� OR\DOW\�ERQXV� DV� WKH� FRPSDQ\�DUJXHG�� RU�ZDV� LW� D�ZD\� WR� VKLIW� FRVWV� DQG�ERRVW�
SURILWV�DV�5REHUWV�DOOHJHG"�+RZ�PLJKW�LWV�WUHDWPHQW�DIIHFW�'LDPRQG·V�SURILWDELOLW\"�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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��

([KLELW�� ([FHUSW�RI�%LRJUDSKLHV�RI�0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�'LDPRQG�)RRGV�

´-RKQ� -��*LOEHUW KDV� VHUYHG�DV�&KDLUPDQ�(PHULWXV� VLQFH� -DQXDU\�������+H� VHUYHG� DV� WKH�&KDLUPDQ�RI� RXU�
%RDUG�IURP�-XO\������WR�-DQXDU\������DQG�ZDV�&KDLUPDQ�RI�WKH�%RDUG�RI�RXU�SUHGHFHVVRU�FRPSDQ\��'LDPRQG�
:DOQXW�*URZHUV�� IURP������ WR� -XO\�������6LQFH�������0U��*LOEHUW�KDV�EHHQ� WKH�RZQHU�DQG�3UHVLGHQW�RI�*LOEHUW�
2UFKDUGV�DQG�5LR�2VR�*URYHV��,QF���HDFK�RI�ZKLFK�LV�D�IDPLO\�FRUSRUDWLRQ�IRFXVLQJ�RQ�ZDOQXWV��0U��*LOEHUW�ZDV�
VHOHFWHG�DV�D�GLUHFWRU�QRPLQHH�EHFDXVH�RI�KLV�LQ�GHSWK�H[SHULHQFH�LQ�DJULEXVLQHVV��KLV�ORQJ�WHUP�SHUVSHFWLYH�RQ�
'LDPRQG�DV�D�UHVXOW�RI�KLV�VHUYLFH�RQ�WKH�%RDUG�RI�'LDPRQG�:DOQXW�*URZHUV��KLV�NQRZOHGJH�DQG�H[SHUWLVH�LQ�WKH�
WUHH�QXW�LQGXVWU\�DQG�KLV�FORVH�WLHV�ZLWK�RXU�LQWHUQDWLRQDO�FXVWRPHUV��SDUWLFXODUO\�LQ�-DSDQ�DQG�.RUHD�

´6WHYHQ�0��1HLO KDV�VHUYHG�DV�RXU�([HFXWLYH�9LFH�3UHVLGHQW��&KLHI�)LQDQFLDO�DQG�$GPLQLVWUDWLYH�2IILFHU�VLQFH�
0DUFK�������,Q�DGGLWLRQ��0U��1HLO�KDV�VHUYHG�RQ�RXU�%RDUG�VLQFH�-XO\�������3ULRU�WR�MRLQLQJ�'LDPRQG�)RRGV��0U��
1HLO�ZDV�([HFXWLYH�9LFH�3UHVLGHQW�DQG�&KLHI�)LQDQFLDO�2IILFHU�RI�7KH�&RRSHU�&RPSDQLHV��,QF���D�FRPSDQ\�WKDW�
PDQXIDFWXUHV�VSHFLDOW\�KHDOWKFDUH�SURGXFWV��IURP�$SULO������XQWLO�0DUFK�������)URP�-DQXDU\������WR�$SULO�������
0U��1HLO�ZDV�9LFH�3UHVLGHQW�DQG�&KLHI�)LQDQFLDO�2IILFHU�RI�7KH�&RRSHU�&RPSDQLHV��)URP�-XO\������WR�-DQXDU\�
������0U��1HLO�VHUYHG�DV�([HFXWLYH�9LFH�3UHVLGHQW��&KLHI�)LQDQFLDO�2IILFHU�DQG�6HFUHWDU\�RI�2FXODU�6FLHQFHV��,QF���
D�FRQWDFW�OHQV�FRPSDQ\��0U��1HLO�KROGV�D�%�$��IURP�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��6DQWD�%DUEDUD��DQG�DQ�0�%�$��
IURP�WKH�$QGHUVRQ�6FKRRO�RI�0DQDJHPHQW�DW�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��/RV�$QJHOHV��

´5REHUW�-��=ROODUV KDV�VHUYHG�DV�&KDLUPDQ�DQG�&KLHI�([HFXWLYH�2IILFHU�RI�9RFHUD�&RPPXQLFDWLRQV�� ,QF���D�
FRPSDQ\�SURYLGLQJ� LQVWDQW�ZLUHOHVV� FRPPXQLFDWLRQV� VROXWLRQV�� VLQFH� -XQH�������)URP�0D\������ WR� -XQH�������
0U��=ROODUV�ZDV�3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IILFHU�RI�:RXQG�&DUH�6ROXWLRQV��//&��D�KROGLQJ�FRPSDQ\�WKDW�
RSHUDWHV� FKURQLF�ZRXQG� FDUH� FHQWHUV� LQ� SDUWQHUVKLS�ZLWK� KRVSLWDOV� LQ� WKH� 8�6��0U�� =ROODUV� ZDV� VHOHFWHG� DV� D�
GLUHFWRU�QRPLQHH�DV�D�UHVXOW�RI�KLV�H[SHULHQFH�LQ�VHUYLQJ�DV�WKH�FKLHI�H[HFXWLYH�RI�SXEOLF�FRPSDQLHV�DQG�UXQQLQJ�
EXVLQHVVHV�IURP������PLOOLRQ�WR�RYHU����ELOOLRQ�LQ�UHYHQXH��DQG�KLV�H[SHUWLVH�LQ�JHQHUDO�PDQDJHPHQW��FRUSRUDWH�
VWUDWHJ\��DQG�PHUJHUV�DQG�DFTXLVLWLRQV�

´(GZDUG�$��%OHFKVFKPLGW ZDV�&KLHI�([HFXWLYH�2IILFHU�RI�1RYHOLV &RUS��IURP�'HFHPEHU������XQWLO�LWV�VDOH�WR�
WKH�%LUOD�*URXS�RQ�0D\�������0U��%OHFKVFKPLGW�ZDV�&KDLUPDQ��&KLHI�([HFXWLYH�2IILFHU�DQG�3UHVLGHQW�RI�*HQWLYD�
+HDOWK�6HUYLFHV��,QF���D�OHDGLQJ�SURYLGHU�RI�VSHFLDOW\�SKDUPDFHXWLFDO�DQG�KRPH�KHDOWK�FDUH�VHUYLFHV��IURP�0DUFK�
����� WR� -XQH�������0U��%OHFKVFKPLGW� VHUYHV�DV�D�GLUHFWRU�RI�+HDOWKVRXWK�&RUS���/LRQEULGJH�7HFKQRORJLHV�� ,QF���
DQG� &ROXPELD� /DERUDWRULHV�� ,QF�� 0U�� %OHFKVFKPLGW� ZDV� VHOHFWHG� DV� D� GLUHFWRU� QRPLQHH� JLYHQ� KLV� H[WHQVLYH�
EDFNJURXQG� LQ� H[HFXWLYH�PDQDJHPHQW��PHUJHUV� DQG� DFTXLVLWLRQV�� DQG� KLV� ILQDQFLDO� DQG� DFFRXQWLQJ� H[SHUWLVH��
LQFOXGLQJ�DV�$XGLW�&RPPLWWHH�&KDLUPDQ�IRU�RWKHU�SXEOLF�FRPSDQLHV�

´-RVHSK�3��6LOYHLUD�VHUYHG�DV�D�PHPEHU�RI�%RDUG�RI�'LUHFWRUV�RI�RXU�SUHGHFHVVRU�FRPSDQ\��'LDPRQG�:DOQXW�
*URZHUV��IURP -XQH������WR�-XO\�������0U��6LOYHLUD�DOVR�VHUYHG�RQ�WKH�%RDUG�RI�9DOOH\�)LJ�*URZHUV�IURP������WR�
������ DQ� DJULFXOWXUDO� FRRSHUDWLYH�� DQG�ZKLOH� RQ� WKDW� %RDUG�� KH� DOVR� VHUYHG� RQ� WKH� %RDUG� RI� 'LUHFWRUV� RI� 6XQ�
'LDPRQG�� D� PDVWHU� FRRSHUDWLYH� RUJDQL]DWLRQ� WKDW� LQFOXGHG� 'LDPRQG� :DOQXW� *URZHUV�� 0U�� 6LOYHLUD� EULQJV�
FRQVLGHUDEOH�H[SHUWLVH�LQ�DJULEXVLQHVV�WR�'LDPRQG�)RRGV��LQFOXGLQJ�VWUDWHJLF�LQVLJKW�LQ�FRPPRGLW\�PDUNHWV�DQG�
ODUJH�VFDOH�SURGXFWLRQ�RI�DJULFXOWXUDO�SURGXFWV��KLV�ORQJ�WHUP�SHUVSHFWLYH�RQ�'LDPRQG�DV�D�UHVXOW�RI�KLV�VHUYLFH�
RQ�WKH�%RDUG�RI�'LDPRQG�:DOQXW�*URZHUV�DQG�6XQ�'LDPRQG��DQG�KLV�YDOXDEOH�FRQWDFWV�LQ�WKH�WUHH�QXW�LQGXVWU\�

´/DXUHQFH�0��%DHU KDV� VHUYHG� DV� WKH�3UHVLGHQW� RI� WKH� 6DQ�)UDQFLVFR�*LDQWV�%DVHEDOO�&OXE�� D�PDMRU� OHDJXH�
EDVHEDOO�WHDP��VLQFH�2FWREHU�������3ULRU�WR�EHFRPLQJ�3UHVLGHQW��0U��%DHU�ZDV�([HFXWLYH�9LFH�3UHVLGHQW�RI�WKH�6DQ�
)UDQFLVFR�*LDQWV�%DVHEDOO�&OXE�VLQFH������DQG�ZDV�LWV�&KLHI�2SHUDWLQJ�2IILFHU�VLQFH�������0U��%DHU�KROGV�D�%�$��
IURP� WKH�8QLYHUVLW\�RI�&DOLIRUQLD��%HUNHOH\�� DQG�DQ�0�%�$�� IURP�+DUYDUG�%XVLQHVV�6FKRRO��0U��%DHU�EULQJV� WR�
'LDPRQG�D�EDFNJURXQG�LQ�PDUNHWLQJ��PHGLD�DQG�JHQHUDO�PDQDJHPHQW�DQG�OHQGV�KLV�H[SHUWLVH�WR�RXU�VWUDWHJLF�
IRFXV�RQ�EXLOGLQJ�RXU�FRQVXPHU�EUDQGV��LQFOXGLQJ�WKH�XVH�RI�DGYHUWLVLQJ�DQG�FRQVXPHU�SURPRWLRQV�

´0LFKDHO�-��0HQGHV KDV�VHUYHG�DV�RXU�&KDLUPDQ��3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IILFHU�VLQFH�-DQXDU\������
DQG�VHUYHG�DV�RXU�3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IILFHU�VLQFH�������0U��0HQGHV�VHUYHG�DV�RXU�9LFH�3UHVLGHQW�RI�
,QWHUQDWLRQDO�6DOHV�DQG�0DUNHWLQJ�SULRU�WR�EHLQJ�DSSRLQWHG�DV�RXU�&KLHI�([HFXWLYH�2IILFHU��+H�EHJDQ�KLV�FDUHHU�LQ�
LQWHUQDWLRQDO� PDUNHWLQJ� DW� WKH� 'ROH� )RRG� &RPSDQ\�� 0U�� 0HQGHV� FXUUHQWO\� VHUYHV� RQ� WKH� %RDUG� RI� *URFHU\�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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0DQXIDFWXUHUV�$VVRFLDWLRQ� DQG� LV� FXUUHQWO\� RQ� WKH�$GYLVRU\�%RDUG�RI� WKH�:LQH�*URXS�� D�ZLQH� FRPSDQ\��0U��
0HQGHV� UHFHLYHG� DQ� 0�%�$�� IURP� WKH� $QGHUVRQ� 6FKRRO� RI� 0DQDJHPHQW� DW� WKH� 8QLYHUVLW\� RI� &DOLIRUQLD�� /RV�
$QJHOHV��0U��0HQGHV�VHUYHV�RQ�RXU�%RDUG�DV�D�UHVXOW�RI�KLV� LQ�GHSWK�NQRZOHGJH�RI�'LDPRQG�)RRGV
�SURGXFWV�
DQG� VWUDWHJLHV� DQG� KLV� H[WHQVLYH� LQWHUQDWLRQDO� H[SHULHQFH�� $V� &KLHI� ([HFXWLYH� 2IILFHU�� KH� KDV� OHG� 'LDPRQG�
WKURXJK�UDSLG�JURZWK�DQG�WUDQVIRUPDWLRQ�LQWR�D�FRQVXPHU�SDFNDJHG�JRRGV�FRPSDQ\�

´5REHUW�0��/HD VHUYHG�DV�D�PHPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�RXU�SUHGHFHVVRU�FRPSDQ\��'LDPRQG�:DOQXW�
*URZHUV��IURP������WR�-XO\�������6LQFH�1RYHPEHU�������0U��/HD�KDV�SUDFWLFHG�ODZ�DV�D�VROR�SUDFWLWLRQHU�ZLWK�WKH�
/DZ�2IILFHV�RI�5REHUW�/HD��ZKLFK�KH�IRXQGHG��0U��/HD�KROGV�D�%�$��IURP�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��'DYLV�DQG�
D�-�'��IURP�WKH�8QLYHUVLW\�RI &DOLIRUQLD��%HUNHOH\��6FKRRO�RI�/DZ��%RDOW�+DOO���0U��/HD�EULQJV�WR�'LDPRQG�)RRGV�
H[WHQVLYH�OHJDO�H[SHULHQFH�KDQGOLQJ�FRPSOH[�FLYLO�FDVHV��EXVLQHVV�H[SHULHQFH�JHQHUDOO\��D�ORQJ�WHUP�SHUVSHFWLYH�
RQ�'LDPRQG�DV�D�UHVXOW�RI�KLV�VHUYLFH�RQ�WKH�%RDUG�RI�'LDPRQG :DOQXW�*URZHUV��DQG�KLV�LQVLJKWV�RQ�WKH�ZDOQXW�
LQGXVWU\��WUHH�QXW�FRPPRGLW\�PDUNHWV�DQG�JHQHUDO�HFRQRPLF�FRQGLWLRQV�DIIHFWLQJ�'LDPRQG�

´'HQQLV� 0XVVHOO LV� WKH� UHWLUHG� IRUPHU� 3UHVLGHQW� DQG� &KLHI� ([HFXWLYH� 2IILFHU� RI� &KLFNHQ� RI� WKH� 6HD�
,QWHUQDWLRQDO��D�SDFNDJHG�VHDIRRG�FRPSDQ\��DIWHU�VHUYLQJ�IURP�$XJXVW������XQWLO�-DQXDU\�������3ULRU�WR�KROGLQJ�
WKLV� SRVLWLRQ�� 0U�� 0XVVHOO� VHUYHG� LQ� YDULRXV� VHQLRU� FDSDFLWLHV� ZLWK� 9DQ� &DPS� 6HDIRRG� &RPSDQ\�� ,QF��� WKH�
SUHGHFHVVRU� FRUSRUDWLRQ� WR�&KLFNHQ�RI� WKH� 6HD� ,QWHUQDWLRQDO�� LQFOXGLQJ�PRVW� UHFHQWO\�&KLHI�2SHUDWLQJ�2IILFHU��
0U��0XVVHOO� KDV� H[WHQVLYH�ZRUN� H[SHULHQFH� LQ� WKH� SDFNDJHG� IRRG� LQGXVWU\� DQG� EULQJV� WR�'LDPRQG� )RRGV� KLV�
NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI�IRRG�PDQXIDFWXULQJ�DQG�WKH�UHWDLO�HQYLURQPHQW��0U��0XVVHOO�KROGV�D�%�6��IURP�
6RXWKZHVW�0LVVRXUL�6WDWH�8QLYHUVLW\�

´*OHQ�&��:DUUHQ��-U� KDV�VHUYHG�DV�3UHVLGHQW��&KLHI�)LQDQFLDO�2IILFHU�DQG�D�GLUHFWRU�RI�$QWHUR�5HVRXUFHV�//&��
D�QDWXUDO�JDV�H[SORUDWLRQ�DQG�SURGXFWLRQ�FRPSDQ\��VLQFH�-XQH�������3ULRU�WR�MRLQLQJ�$QWHUR�5HVRXUFHV�//&��0U��
:DUUHQ� VHUYHG� DV� D�0DQDJLQJ�'LUHFWRU� RI�&RQFHUW� (QHUJ\�$GYLVRUV�� DQ� LQYHVWPHQW� EDQNLQJ� DGYLVRU\� ILUP� WR�
HQHUJ\� FRPSDQLHV�� IURP� 1RYHPEHU� ����� WR� -XQH� ������ 0U�� :DUUHQ� KROGV� D� %�$�� IURP� WKH� 8QLYHUVLW\� RI�
0LVVLVVLSSL��D�-�'��IURP�WKH�8QLYHUVLW\�RI�0LVVLVVLSSL�6FKRRO�RI�/DZ�DQG�DQ�0�%�$��IURP�WKH�$QGHUVRQ�6FKRRO�RI�
0DQDJHPHQW� DW� WKH� 8QLYHUVLW\� RI� &DOLIRUQLD�� /RV� $QJHOHV�� 0U�� :DUUHQ� KDV� ZLGH�UDQJLQJ� H[SHULHQFH� DQG�
H[SHUWLVH� LQ�PHUJHUV� DQG�DFTXLVLWLRQV�� ILQDQFH�� DQG� LQYHVWPHQW� EDQNLQJ��ZKLFK� DVVLVW�XV� LQ� DVVHVVLQJ� VWUDWHJLF�
WUDQVDFWLRQV�WR�VXSSRUW�RXU�JURZWK�SODQV�µ

$XGLW�&RPPLWWHH� 7KH�PHPEHUV�RI�WKH�$XGLW�&RPPLWWHH�ZHUH�0U��6LOYHLUD��0U��0XVVHOO��DQG�0U��%OHFKVFKPLGW��
ZLWK�0U��%OHFKVFKPLGW VHUYLQJ�DV�FRPPLWWHH�FKDLUPDQ�

&RPSHQVDWLRQ�&RPPLWWHH� 7KH�PHPEHUV�RI�WKH�&RPSHQVDWLRQ�&RPPLWWHH�ZHUH�0U��%DHU��0U��:DUUHQ�DQG�0U��
=ROODUV��ZLWK�0U��=ROODUV VHUYLQJ�DV�FRPPLWWHH�FKDLUPDQ�

1RPLQDWLQJ�DQG�*RYHUQDQFH�&RPPLWWHH� 7KH�PHPEHUV�RI�WKH�1RPLQDWLQJ�DQG�*RYHUQDQFH�&RPPLWWHH�ZHUH�
0U��0XVVHOO��0U��:DUUHQ�DQG�0U��=ROODUV��ZLWK�0U��:DUUHQ�VHUYLQJ�DV�FRPPLWWHH�FKDLUPDQ�

$OO�'LUHFWRUV�KDYH�VHUYHG�VLQFH������ZLWK�WKH�H[FHSWLRQ�RI�(GZDUG�$��%OHFKVFKPLGW��ZKR�ZDV�DSSRLQWHG�LQ �����

6RXUFH� ([FHUSW�IURP�&RPSDQ\�3UR[\�6WDWHPHQW��6(&�)RUP�'()���$���)LOHG�1RYHPEHU����������

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����
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([KLELW��D 'LDPRQG�)RRGV�,QF��,QFRPH�6WDWHPHQW

<HDU�(QG�-XO\���VW ���� ���� ���� ���� ���� ����
������� ŚŝŝǯŘ śŘŘǯŜ śřŗǯś śŝŖǯş ŜŞŖǯŘ şŜśǯş
����ȱ��ȱ	����ȱ���� ŚŗŗǯŞ ŚŚřǯş ŚŚřǯś Śřśǯř śŗşǯŘ ŝŗŚǯŞ
	����ȱ������ ŜśǯŚ ŝŞǯŝ ŞŞǯŖ ŗřśǯŜ ŗŜŗǯŖ Řśŗǯŗ
�������ǰȱ	������ȱǭȱ��������������ȱ�¡������ řŞǯŖ ŚŘǯŜ ŚřǯŜ ŜŗǯŖ ŜŚǯř şŝǯŖ
����������� ŗŞǯŖ ŘŖǯŚ ŘŖǯś ŘŞǯŞ řřǯŖ ŚŚǯŚ
�����ȱ���������ȱ�¡������ǰȱ����� śŜǯŗ ŜřǯŖ ŜŚǯŗ ŞşǯŞ şŝǯř ŗŚŗǯŚ
���������ȱ������ şǯř ŗśǯŝ Řřǯş ŚśǯŞ Ŝřǯŝ ŗŖşǯŝ
�������� �¡����� ǻŖǯřǼ ǻŗǯřǼ ǻŗǯŖǼ ǻŜǯřǼ ǻŗŖǯŘǼ ǻŘřǯŞǼ
���ȱ��������ȱ�¡����� ǻŖǯřǼ ǻŗǯřǼ ǻŗǯŖǼ ǻŜǯřǼ ǻŗŖǯŘǼ ǻŘřǯŞǼ
�����ȱ���Ȭ���������ȱ������Ȧǻ�¡�����Ǽ ǻŖǯřǼ ǻŖǯŘǼ Ȭ ǻŖǯşǼ ǻŗǯŞǼ Ȭ
���ȱ�¡�������ȱ�������ȱ����� Şǯŝ ŗŚǯŘ ŘŘǯş řŞǯŜ śŗǯŝ Şśǯş
�������������ȱ������� ǻŗǯŖǼ Ȭ Ȭ Ȭ Ȭ Ȭ
������ȱ���ȱ�������ȱ�������������ȱ������� Ȭ Ȭ Ȭ Ȭ ǻŗŗǯśǼ ǻŗŜǯŞǼ
�����ȱ����������� ǻŗǯŚǼ Ȭ Ȭ Ȭ Ȭ Ȭ
�����ȱ�������ȱ����� Ȭ ǻřǯŖǼ Ȭ Ȭ Ȭ Ȭ
���ȱ���������ȱ�������ȱ����� Ŝǯř ŗŗǯŘ ŘŘǯş řŞǯŜ ŚŖǯŘ Ŝşǯŗ
������ȱ��¡ȱ�¡����� ǻŗǯŖǼ ŘǯŞ Şǯŗ ŗŚǯş ŗŚǯŖ ŗŞǯş
��������ȱ����ȱ����������ȱ���������� ŝǯř ŞǯŚ ŗŚǯŞ Řřǯŝ ŘŜǯŘ śŖǯŘ
���ȱ������ȱ��ȱ������¢ ŝǯř ŞǯŚ ŗŚǯŞ Řřǯŝ ŘŜǯŘ śŖǯŘ
���ȱ������ ŝǯř ŞǯŚ ŗŚǯŞ Řřǯŝ ŘŜǯŘ śŖǯŘ
���ȱ�����ȱ����� ǞŖǯŚŝ ǞŖǯśř ǞŖǯşŘ ǞŗǯŚś ǞŗǯŚ ǞŘǯřř
�����ȱ��� ǞŖǯŚŝ ǞŖǯśř ǞŖǯşŗ ǞŗǯŚŘ ǞŗǯřŜ ǞŘǯŘŘ
�������ȱ��� ŗśǯŝ ŗśǯŞ ŗŜǯř ŗŜǯŝ ŗşǯř ŘŘǯŘ
��������ȱ�������ȱ�������ȱ������ȱ��� ǞŖǯŗŘ ǞŖǯŗŘ ǞŖǯŗŞ ǞŖǯŗŞ ǞŖǯŗŞ ǞŖǯŗŞ
���������ȱ���ȱ����� ŗşǯŘƖ ŘŘǯŜƖ ŗşǯŜƖ ŗŘǯśƖ ŗřǯŘƖ ŝǯşƖ
��¢���ȱ�����ȱƖ ǞŖǯŚŝ ǞŖǯśř ǞŖǯşŘ ǞŗǯŚś ǞŗǯŚ ǞŘǯřř

���ȱ��ȱ��������ȱ�¡����ȱ���ȱ�����ȱ����ǯ

6RXUFH� &DSLWDO�,4�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



'LDPRQG�)RRGV��,QF� �������

��

([KLELW��E 'LDPRQG�)RRGV�,QF��%DODQFH�6KHHW

<HDU�(QG�-XO\���VW ���� ���� ���� ���� ���� ����
������
�������ȱ������

����ȱ���ȱ����ȱ����������� řśǯŜ řřǯŞ ŝŚǯř ŘŚǯŞ śǯŜ řǯŗ
��������ȱ���������� Śşǯś śŖǯŝ ŚŜǯř řřǯś ŜśǯŜ şŞǯŘ
����������� şşǯŘ şŖǯŜ ŞŞǯś ŞśǯŖ ŗŚřǯŚ ŗŚśǯŜ
��������ȱ������ȱ��¡�� ŚǯŘ ŘǯŚ Śǯř řǯŜ śǯŞ ŗřǯŗ
�������ȱ�¡������ ŚǯŜ ŚǯŞ ŝǯŚ ŗřǯŗ ŗŖǯś ŗřǯŘ
�����ȱ�������ȱ������ Śǯş ŗǯş Ȭ Ȭ şǯŘ ŘǯŞ

�����ȱ�������ȱ������ ŗşŞǯŖ ŗŞŚǯŗ ŘŘŖǯŝ ŗŜŖǯŖ ŘŚŖǯŗ ŘŝŜǯŖ
���Ȭ�������ȱ������
�������¢ǰȱ�����ȱ���ȱ���������
	����ȱ�������¢ǰȱ�����ȱ���ȱ��������� ŗŗŗǯŗ ŗŗŝǯŞ ŗŘŘǯŗ ŗŚřǯŜ ŘŘŖǯŚ ŘŚŝǯŜ
�����������ȱ������������ ǻŝŜǯŞǼ ǻŞřǯşǼ ǻŞŝǯśǼ ǻşŘǯŚǼ ǻŗŖŘǯŜǼ ǻŗŘŖǯŘǼ

���ȱ�������¢ǰȱ�����ȱ���ȱ��������� řŚǯř řřǯş řŚǯŜ śŗǯŗ ŗŗŝǯŞ ŗŘŝǯŚ
����Ȭ����ȱ����������� ŘǯŘ ŗǯŞ Ȭ ŗǯś Ȭ Ȭ
	��� ��� śǯŗ śǯŚ śǯŚ ŝŜǯŗ řşŜǯŞ ŚŖŝǯŜ
����������ȱ������ řǯş řǯŝ řǯś şŝǯş ŚŚşǯŖ ŚśŖǯş
��������ȱ��¡ȱ������ǰȱ�� ŚǯŞ Śǯş śǯŞ ŜǯŘ ŗřǯŜ řǯş
�����ȱ����Ȭ����ȱ������ ŚǯŞ Řǯś řǯŘ Řǯŗ Şǯś ŘŘǯŜ

�����ȱ���Ȭ�������ȱ������ śśǯŖ śŘǯŘ śŘǯś ŘřśǯŖ şŞśǯŝ ŗǰŖŗŘǯŚ
�����ȱ������ ŘśřǯŖ ŘřŜǯŚ Řŝřǯř řşŚǯş ŗǰŘŘśǯş ŗǰŘŞŞǯŚ
�����������ȱ���ȱ������������ȇȱ�����¢
�������ȱ�����������

��������ȱ��¢���� ŗŖŘǯř ŝŘǯř ŝŞǯŞ ŜŗǯŚ ŝŞǯś ����
�������ȱ�¡������ ŞǯŖ ŗŗǯř ŘŖǯŚ řŘǯŘ Śŝǯş ����
�����Ȭ����ȱ����� ���� Ȭ Ȭ Ȭ Ȭ Ȭ �
�������ȱ�������ȱ��ȱ��ȱ���� Ȭ Ȭ Ȭ ŗśǯŖ ŚŖǯŖ ����
�������ȱ������ȱ��¡��ȱ��¢���� Ȭ Ȭ Ȭ Ȭ ŗǯś ���

�����ȱ�������ȱ����������� ŗŗŖǯř ŞřǯŜ şşǯř ŗŖŞǯŜ ŗŜŝǯş ŗŞśǯŞ
���Ȭ�������ȱ�����������

����Ȭ����ȱ���� ŘŖǯŖ ŘŖǯř ŘŖǯŘ ŗŖŖǯŗ śŗŜǯŗ ŚşŖǯŖ
��������ȱ��¡��ȱ����������� Ȭ Ȭ Ȭ ŗǯŘ ŗŚŚǯŞ ŗřŗǯş
�����ȱ����Ȭ����ȱ����������� ŗŗǯş ŝǯŗ ŝǯŜ ŗŗǯŜ ŗŝǯŘ ŘŜǯŖ

�����ȱ����������� ŗŚŘǯŘ ŗŗŗǯŗ ŗŘŝǯŖ ŘŘŗǯŜ ŞŚśǯş ŞřřǯŜ
������������ȇȱ�����¢

������ȱ����� ŖǯŖ ŖǯŖ ŖǯŖ ŖǯŖ ŖǯŖ ŖǯŖ
����������ȱ����Ȭ��ȱ������� şŚǯŖ ŗŖŗǯŗ ŗŗŘǯŜ ŗŘŘǯŞ řŖŝǯŖ řŗŞǯŗ
��������ȱ�������� ŗŜǯş ŘřǯŚ řśǯř śŜǯŗ ŝŞǯŞ ŗŘśǯŗ
�������¢ȱ����� Ȭ ǻŗǯŚǼ ǻřǯŘǼ ǻŚǯřǼ ǻśǯŗǼ ǻŜǯşǼ
�������������ȱ������ȱ���ȱ����� Ŗ ŘǯŘ ŗǯŜ ǻŗǯřǼ ǻŖǯşǼ ŗŞǯś

�����ȱ������������ȇȱ�����¢ ŗŗŖǯŞ ŗŘśǯř ŗŚŜǯŘ ŗŝřǯř řŝşǯş ŚśŚǯŞ
�����ȱ�����������ȱ���ȱ������������ȇȱ�����¢ ŘśřǯŖ ŘřŜǯŚ Řŝřǯř řşŚǯş ŗǰŘŘśǯş ŗǰŘŞŞǯŚ

86'�LQ�PLOOLRQV�H[FHSW�SHU�VKDUH�GDWD�

6RXUFH� &DSLWDO�,4�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



������� 'LDPRQG�)RRGV��,QF�

��

([KLELW��F 'LDPRQG�)RRGV�,QF���'01'��6WDWHPHQW�RI�&DVK�)ORZV

<HDU�(QG�-XO\���VW ���� ���� ���� ���� ���� ����
���ȱ������ ŝǯř ŞǯŚ ŗŚǯŞ Řřǯŝ ŘŜǯŘ śŖǯŘ
������������ȱǭȱ������£����� śǯś ŝǯř ŜǯŘ şǯŜ ŗřǯř ŘŗǯŜ
������£�����ȱ��ȱ	��� ���ȱ���ȱ����������� Ŗǯŗ ŖǯŘ ŖǯŘ ŗǯŞ řǯş ŝǯş
�����ȱ������������ȱǭȱ������£����� śǯś ŝǯŜ ŜǯŚ ŗŗǯŚ ŗŝǯŘ Řşǯś

ǻ	���Ǽȱ����ȱ����ȱ����ȱ��ȱ������ Ȭ ǻŗǯŘǼ Ȭ Ȭ Ȭ Ȭ
�����Ȭ�����ȱ������������ ŚǯŖ śǯş Ŝǯş řǯş řǯŘ ŝǯŖ
��¡ȱ�������ȱ����ȱ�����ȱ������� Ŗ Ŗ ǻŖǯŜǼ ǻŗǯŗǼ ǻŖǯŚǼ ǻŘǯřǼ
�����ȱ���������ȱ���������� ǻŗǯŗǼ ŖǯŞ ǻřǯŖǼ ǻŗǯşǼ ŞǯŘ ǻŜǯśǼ
������ȱ��ȱ��������ȱ���������� ǻŚǯŞǼ ǻŗǯŖǼ ŚǯŚ ŗŘǯŞ ǻŘǯşǼ ǻřŘǯŝǼ
������ȱ��ȱ����������� ŗŝǯř Şǯŗ Řǯŗ ŗŖǯř ǻŚśǯşǼ ǻŘǯŘǼ
������ȱ��ȱ��������ȱ��¢���� ǻŚǯŚǼ ǻŘŜǯŝǼ ŗśǯş ǻŜǯŜǼ ǻśǯśǼ ŗŝǯŜ
������ȱ��ȱ�����ȱ���ȱ���������ȱ������ ŗŖǯŘ ŘǯŖ ŖǯŘ Ŗǯş ǻŗǯŝǼ śǯŖ
����ȱ����ȱ���������� řŚǯŖ řǯŞ Śŝǯŗ śřǯŚ ǻŗǯŜǼ Ŝśǯŝ

�������ȱ�¡����������ȱ ǻŞǯŚǼ ǻŜǯŞǼ ǻŜǯŜǼ ǻŞǯŖǼ ǻŗŗǯŞǼ ǻŘŝǯŝǼ
����ȱ�� �������¢ǰȱ�����ǰȱ���ȱ��������� ŖǯŖ Řǯş ŖǯŖ Ŗǯŗ Ȭ Ȭ
����ȱ������������ ǻŗşǯŘǼ ǻŖǯŘǼ Ȭ ǻŗşŖǯŘǼ ǻŜŗśǯŚǼ Ȭ
�����ȱ���������ȱ����������ȱ Ŗǯŗ ŖǯŚ Ŗǯř ŖǯŖ ŖǯŜ ǻŗśǯśǼ
����ȱ����ȱ��������� ǻŘŝǯŚǼ ǻřǯŜǼ ǻŜǯřǼ ǻŗşŞǯŗǼ ǻŜŘŜǯŜǼ ǻŚřǯŘǼ

����ȱ����ȱ����ȱ������ Ȭ Ȭ Ȭ ŗŘśǯŖ śŝŜǯŖ ŘŗǯŚ
�����ȱ����ȱ������ Ȭ Ȭ Ȭ ŗŘśǯŖ śŝŜǯŖ ŘŗǯŚ
����ȱ����ȱ����ȱ������ ǻŘǯŗǼ Ȭ ǻŖǯŘǼ ǻřŖǯŗǼ ǻŗřśǯŖǼ ǻŚśǯŝǼ
�����ȱ����ȱ������ ǻŘǯŗǼ Ȭ ǻŖǯŘǼ ǻřŖǯŗǼ ǻŗřśǯŖǼ ǻŚśǯŝǼ

��������ȱ��ȱ������ȱ����� ŖǯŞ ŗǯŘ Ȭ Ȭ ŗşŗǯś Ȭ
����������ȱ��ȱ������ȱ����� Ȭ ǻŗǯŚǼ Ȭ Ȭ Ȭ Ȭ
������ȱ���������ȱ����
�����ȱ���������ȱ���� ǻŗǯŚǼ ǻŗǯşǼ ǻŘǯşǼ ǻřǯŖǼ ǻřǯśǼ ǻŚǯŖǼ

�����ȱ���������ȱ���������� ǻŗŝǯřǼ Ŗǯŗ ŘǯŞ řǯř ǻŘŖǯŗǼ řǯŘ
����ȱ����ȱ��������� ǻŘŖǯŖǼ ǻŘǯŖǼ ǻŖǯřǼ şśǯŘ ŜŖŞǯş ǻŘśǯŗǼ

�������ȱ�¡������ȱ����ȱ���������� Ȭ Ȭ Ȭ Ȭ Ŗǯŗ Ŗǯŗ
���ȱ�¡������ȱ��ȱ���� ǻŗřǯŚǼ ǻŗǯşǼ ŚŖǯś ǻŚşǯśǼ ǻŗşǯŘǼ ǻŘǯśǼ

6XSSOHPHQWDO�'LVFORVXUH�RI�&DVK�)ORZ�,QIRUPDWLRQ�
&DVK�SDLG�GXULQJ�WKH�SHULRG�IRU�

�������� ŜşŜ ŗǰŜřŞ ŗǰŗŞř śǰşŞş şǰŖŞŞ ŘŗǰşşŞ
������ȱ��¡�� ŘǰŗŝŞ řǰŞŝŞ śǰşŚś ŗşǰŚřŞ ŗŗǰŗŗř Şǰŝśŗ

86'�LQ�PLOOLRQV�H[FHSW�SHU�VKDUH�GDWD�
6RXUFH� &DSLWDO�,4 DQG�FRPSDQ\�ILQDQFLDO�VWDWHPHQWV�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



'LDPRQG�)RRGV��,QF� �������

��

([KLELW�� 6HOHFWHG�'HEW &RYHQDQWV�RI�'LDPRQG�)RRGV

´2Q�)HEUXDU\�����������ZH�HQWHUHG�LQWR�D�QHZ������PLOOLRQ�VHFXUHG�FUHGLW�IDFLOLW\�DJUHHPHQW�WKDW��VXEMHFW�WR�
FORVLQJ�RQ�WKH�.HWWOH�)RRGV�DFTXLVLWLRQ��ZH�H[SHFW�ZLOO�UHSODFH�RXU�H[LVWLQJ������PLOOLRQ�FUHGLW�IDFLOLW\� 7KH�QHZ�
FUHGLW� IDFLOLW\��ZKLFK�KDV�D� ILYH�\HDU� WHUP��ZDV�HQWHUHG� LQWR�ZLWK�D� V\QGLFDWH�RI� OHQGHUV�«�7KH�SURFHHGV� IURP�
GHEW� LQFXUUHG�XQGHU�RXU�QHZ�6HFXUHG�&UHGLW�)DFLOLW\�ZLOO�EH�XVHG� WR� IXQG� WKH�.HWWOH�)RRGV�DFTXLVLWLRQ�� UHSD\�
LQGHEWHGQHVV�XQGHU�RXU�H[LVWLQJ�FUHGLW�IDFLOLWLHV�DQG�IRU�RXU�RQJRLQJ�RSHUDWLRQDO�QHHGV�

´2XU�QHZ�6HFXUHG�&UHGLW�)DFLOLW\�FRQVLVWV�RI�D������PLOOLRQ�UHYROYLQJ�FUHGLW�IDFLOLW\�DQG�D������PLOOLRQ�WHUP�
ORDQ�IDFLOLW\��:H�H[SHFW�WR�LQFXU�DOO�RI�WKH�WHUP�ORDQ��DQG�DSSUR[LPDWHO\������PLOOLRQ�XQGHU�WKH�UHYROYLQJ�FUHGLW�
IDFLOLW\�� DW� WKH� FORVLQJ� RI� WKH� .HWWOH� )RRGV� DFTXLVLWLRQ�� 7KH� WHUP� ORDQ� IDFLOLW\� ZLOO� EH� VXEMHFW� WR� TXDUWHUO\�
DPRUWL]DWLRQ�RI�SULQFLSDO��LQ�WKH�DPRXQW�RI�����PLOOLRQ�SHU�\HDU��EHJLQQLQJ�LQ�WKH�ILVFDO�TXDUWHU�HQGLQJ�-XO\�����
������7KH�UHPDLQLQJ�SULQFLSDO�EDODQFH�RI� WKH� WHUP�ORDQ��DQG�DQ\�RXWVWDQGLQJ� ORDQV�XQGHU� WKH�UHYROYLQJ�FUHGLW�
IDFLOLW\�� PXVW� EH� UHSDLG� RQ� WKH� ILIWK� DQQLYHUVDU\� RI� LQLWLDO� IXQGLQJ�� «� 2XU� QHZ� 6HFXUHG� &UHGLW� )DFLOLW\� DOVR�
SURYLGHV� IRU� FXVWRPDU\� DIILUPDWLYH� DQG� QHJDWLYH� FRYHQDQWV�� LQFOXGLQJ� UHTXLUHPHQWV� WKDW� ZH� PDLQWDLQ� D�
PD[LPXP� FRQVROLGDWHG� OHYHUDJH� UDWLR� RI� QRW�PRUH� WKDQ� ����� WR� ������ UHGXFLQJ� DQQXDOO\� RYHU� WKH� WHUP� RI� WKH�
IDFLOLW\� WR� UHDFK� ����� WR� ����� RQ�$SULO� ���� ������ DQG� D� UHTXLUHPHQW� WKDW�ZH�PDLQWDLQ� D�PLQLPXP� IL[HG� FKDUJH�
FRYHUDJH�UDWLR��GHILQHG�DV�(%,7'$�PLQXV�FDSLWDO�H[SHQGLWXUHV��LQWHUHVW�FKDUJHV�DQG�FDVK�WD[�SD\PHQWV��GLYLGHG�
E\�WKH�VXP�RI�RXU�LQWHUHVW�H[SHQVH��SULQFLSDO�SD\PHQWV�DQG�GLYLGHQGV��RI������WR������WKURXJK�2FWREHU�����������
�����WR������WKURXJK�2FWREHU�����������DQG������WR������WKURXJK�PDWXULW\�

´2XU�QHZ�6HFXUHG�&UHGLW�)DFLOLW\�DOVR� FRQWDLQV� FRYHQDQWV� WKDW� UHVWULFW�RXU�DELOLW\� WR� ���� LQFXU� OLHQV�RQ�RXU�
SURSHUW\������LQFXU�LQGHEWHGQHVV��LQFOXGLQJ�JXDUDQWHHV�DQG�RWKHU�FRQWLQJHQW�REOLJDWLRQV������PDNH�GLVSRVLWLRQV�RI�
DVVHWV�� ���� DFTXLUH� RWKHU� FRPSDQLHV� DQG� EXVLQHVVHV�� ���� PDNH� LQYHVWPHQWV� LQ� FRPSDQLHV� WKDW� DUH� QRW� RXU�
VXEVLGLDULHV�DQG�����PDNH�UHVWULFWHG�SD\PHQWV�ZKLFK�FRXOG�OLPLW�RXU�DELOLW\�WR�SD\�GLYLGHQGV�µ

6RXUFH� ([FHUSWHG IURP�'LDPRQG·V 6(&�)RUP����%���)LOHG�RQ�0DUFK���������

([KLELW�� 'LDPRQG�)RRGV�6HJPHQW�5HSRUWLQJ

�������ȱ��ȱ���ȱ�������� ŘŖŖŜ ŘŖŖŝ ŘŖŖŞ ŘŖŖş ŘŖŗŖ ŘŖŗŗ
����� ŚŖǯŝ ŝşǯŜ ŞŞǯŜ ŗŞŞǯş řŘŗǯŚ śśřǯŘ
�������¢ȱ���ȱ������ȱ��Ȭ����� ŘŞŜǯś ŘşŝǯŘ řřśǯŚ ŘŝŜǯŘ ŘŚşǯŖ ŘŜŘǯş
�����ȱ������ řŘŝǯŘ řŝŜǯŞ ŚŘŚǯŖ ŚŜśǯŗ śŝŖǯŚ ŞŗŜǯŗ

�������������ȱ���Ȭ������ ŜŘǯŚ Ŝşǯŗ ŚŞǯŖ ŜŞǯş ŜşǯŘ ŗŗşǯŖ
�����ȱ��������ȱ����������Ȧ����ȱ�������ȱ���ȱ����� ŞŝǯŜ ŝŜǯŝ śşǯś řŜǯş ŚŖǯś řŖǯŞ
�����ȱ���Ȭ������ ŗśŖǯŖ ŗŚśǯŞ ŗŖŝǯś ŗŖśǯŞ ŘŖşǯŞ ŗŚşǯş

�����ȱ���ȱ����� ŚŝŝǯŘ śŘŘǯŜ śřŗǯś śŝŖǯş ŜŞŖǯŘ şŜśǯş

6RXUFH� 'LDPRQG�)RRG������DQG���������.

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������
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�����



������� 'LDPRQG�)RRGV��,QF�

��

([KLELW�� '01'�6WRFN�3ULFH�6LQFH�,32��-XO\����������WR�2FWREHU���������

6RXUFH� 1$6'$4��'01'�+LVWRULFDO�6WRFN�3ULFHV��$FFHVVHG����1RYHPEHU�������

([KLELW�� '01'�6WRFN�3HUFHQW�6KRUW�,QWHUHVW�DW�4XDUWHU�(QG

���� ����� ���� ��������� ��������
ŘŖŖŞ ŘǯŗŗƖ ŗǯŞŘƖ ŜǯřŜƖ ŗśǯŗŝƖ
ŘŖŖş ŗśǯŘŗƖ ŞǯŞŝƖ ŗŚǯřŚƖ ŗřǯŗśƖ
ŘŖŗŖ ŗřǯŘŚƖ ŗşǯřŖƖ ŘŚǯŞŜƖ ŘŜǯŗşƖ
ŘŖŗŗ ŘśǯŝşƖ ŘŞǯŖśƖ řŞǯŘŖƖ ŚśǯŚŚƖ

6RXUFH� &DSLWDO�,4��$FFHVVHG����1RYHPEHU�������

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



'LDPRQG�)RRGV��,QF� �������

��

([KLELW�� 3ULQJOHV�'HDO�3ULFH

��ȱ����ȱ����ȱ
 ��ȱ������

�������
ǻ����ǯȱŘŖŗŗǼ

�������ȱ�����ȱ����� ǞśŗǯŚŝ ǞşŖǯřŝ
������ȱ��ȱ��ȱ�¡������� Řşǯŗ Řşǯŗ
�����ȱ�¡������ȱ����� ŗǰŚşŞ ŘǰŜřŖ
���������ȱ����ȱ���������� ŞśŖ ŝŖŖ
�����ȱ����ȱ����� ŘǰřŚŞ řǰřřŖ
��������ȱ��ȱŘŖŗŗȱ������ ŘŚř ŘŚř
��������ȱ���������ȱ��Ȧ������ şǯŝ ŗřǯŝ

6RXUFH� 2II�:DOO�6WUHHW�&RQVXOWLQJ�*URXS�UHSRUW�RQ�'LDPRQG�)RRGV��6HS����������

([KLELW�� 3ULQJOHV�+LVWRULFDO�5HVXOWV

��ȱ���ȱ����ȱřŖ ŘŖŖŜ ŘŖŖŝ ŘŖŖŞ ŘŖŖş ŘŖŗŖ ŘŖŗŗ
������� ŗǰŘşŞǯř ŗǰřřşǯř ŗǰśřŚǯŚ ŗǰřşŜǯŚ ŗǰřŜŝǯŚ ŗǰŚśśǯŝ
��	� ŞřŖǯŘ ŞşŖǯş ŗǰŖŝŝǯş ŗǰŖŚşǯř ŞŞŜǯş şŘŚǯŖ
	����ȱ������ ŚŜŞǯŗ ŚŚŞǯŚ ŚśŜǯś řŚŝǯŗ ŚŞŖǯś śřŗǯŝ
�ǭ� �� �� �� ŘřǯŜ ŘŘǯŝ ŘŘǯř
�����������ȱ����� �� �� �� ŜŜǯŜ ŗŖŖǯś ŗŖśǯŞ
�����ȱ�	ǭ�ȱ����� �� �� �� ŗŞşǯŜ ŗşŖǯş ŘŖśǯŚ
�	ǭ� Řşŝǯř řŖŗǯś řřŚǯş ŘŝşǯŞ řŗŚǯŗ řřřǯś
�����ȱ���ȱ�¡������ ǻŗǯŜǼ ŗǯŖ ǻŖǯŘǼ ŝǯŚ ǻŖǯśǼ ŖǯŞ
���������ȱ������ ŗŝŘǯŚ ŗŚśǯş ŗŘŗǯŞ śşǯş ŗŜŜǯş ŗşŝǯŚ
�ǭ� �� �� �� ŝŚǯŘ ŚŜǯś Śśǯş
������ �� �� �� ŗřŚǯŗ ŘŗřǯŚ ŘŚřǯř

	����ȱ������ řŜƖ řřƖ řŖƖ ŘśƖ řśƖ řŝƖ
���������ȱ������ ŗřƖ ŗŗƖ ŞƖ ŚƖ ŗŘƖ ŗŚƖ
�Ȧ�ȱ���ȱ��� �� �� řƖ ŗśƖ ȬşƖ ȬŘƖ ŜƖ
�������ȱ��	�
ŘŖŖŜȬŘŖŗŗ �� �� �� �� �� ŘǯřƖ
������ �� �� �� �� ȬśƖ ŝƖ
�����ȱ �� �� �� �� ŘƖ ȬŘƖ
��¡ �� �� �� �� ŗƖ ŗƖ

6RXUFH� 2II�:DOO�6WUHHW�&RQVXOWLQJ�*URXS�UHSRUW RQ�'LDPRQG�)RRGV��6HS����������

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������
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�����



������� 'LDPRQG�)RRGV��,QF�

��

([KLELW�� 2II�:DOO�6WUHHW�(VWLPDWHG�'LDPRQG�0DUNHW�6KDUH�

���� ����� ����Ȧ����
������ȱ��ȱ
�����Ȧ����

��ȱ����������ȱ
ǻ��ȱ���ǯǼ

���������ȱ�������
������ȱ������ȱǻ��ȱ���ǯǼ

���������ȱ�������ȱ
������ȱ�����ȱ

ŘŖŖŗ ŘŖŚǰŖŖŖ ŗǯś Ȭ ŜŗŖ ŘŞş ŚŝƖ
ŘŖŖŘ ŘŗŖŖŖŖ ŗǯřŚ ȬŗŖƖ śŜŚ ŘŜŖ ŚŜƖ
ŘŖŖř ŘŗřǰŖŖŖ ŗǯśř ŗŚƖ ŜśŘ ŘşŜ ŚśƖ
ŘŖŖŚ ŘŗŚǰŖŖŖ ŗǯśŘ ȬŗƖ ŜśŖ ŘşŚ ŚśƖ
ŘŖŖś ŘŗśǰŖŖŖ ŗǯŜś şƖ ŝŗŖ ŘŞŝ ŚŖƖ
ŘŖŖŜ ŘŗŜǰŖŖŖ ŗǯŜ ȬřƖ ŜşŘ Řŝş ŚŖƖ
ŘŖŖŝ ŘŗŞǰŖŖŖ ŗǯś ȬŜƖ ŜśŜ ŘŜŘ ŚŖƖ
ŘŖŖŞ ŘŘřǰŖŖŖ ŗǯşŜ řŖƖ ŞŝŘ řŗř řŜƖ
ŘŖŖş ŘŘŝǰŖŖŖ ŗǯşř ȬŘƖ ŞŝŚ ŘŞř řŘƖ
ŘŖŗŖ ŘŘŝǰŖŖŖ ŘǯŘŘ ŗśƖ ŗŖŖŜ Řŝŝ ŘŞƖ
ŘŖŗŗ ŘŘŝǰŖŖŖ ŘǯŗŚ ȬŚƖ şŝŖ ŘŚŜ ŘśƖ

6RXUFH� 2II�:DOO�6WUHHW�&RQVXOWLQJ�*URXS�UHSRUW�RQ�'LDPRQG�)RRGV��6HS����������

([KLELW��� (VWLPDWHG�'LVFRXQWV�7DNHQ�E\�'LDPRQG�IRU�:DOQXWV

����ȱ
���������
���Ȭ���

���ǯȱ����ȱ
 �����ȱ�������ȱ
ǻ��������ȱ���Ǽ

���������ȱ��������ȱ��ȱ
����ȱ������ȱ�����Ȧ��ȘȘ

���������ȱ��¢����ȱ
��������ȘȘ

����������ȱ���������ȱ
��¢����ȱ��������

ŘŖŖŜ Řŝş ǞǻŖǯŗŘśǼ ǻřŚǯŞǼ ǻřŚǯŞǼ
ŘŖŖŝ ŘŜŘ ǞǻŖǯŗŘśǼ ǻřŘǯŝǼ ǻŜŝǯŜǼ
ŘŖŖŞ řŗř ǞǻŖǯŗŘśǼ ǻřşǯŗǼ ǻŗŖŜǯŝǼ
ŘŖŖş ŘŞř ǞǻŖǯŗŘśǼ ǻřśǯŚǼ ǻŗŚŘǯŗǼ
ŘŖŗŖ Řŝŝ ǞǻŖǯŚśǼ ǻŗŘŚǯŞǼ ǻŘŜŜǯşǼ

6RXUFH� 2II�:DOO�6WUHHW�&RQVXOWLQJ�*URXS�UHSRUW�RQ�'LDPRQG�)RRGV��6HS����������

([KLELW��� 2II�:DOO�6WUHHW 5HYHQXH�(VWLPDWHV�IRU�3RS�6HFUHW�DQG�.HWWOH�)RRGV

ŘŖŖŜ ŘŖŖŝ ŘŖŖŞ ŘŖŖş ŘŖŗŖ
���ȱ������ ŞśǯŚ şŚ ŗŖřǯŚ ŗřǯś Ȭ

�����ȱ����� ŘŚśǯŗ ŘŜşǯŜ ŘşŜǯŜ Řśŝǯş ŗŝŚǯŚ

6RXUFH� 2II�:DOO�6WUHHW�&RQVXOWLQJ�*URXS�UHSRUW RQ�'LDPRQG�)RRGV��6HS����������

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������
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�����



'LDPRQG�)RRGV��,QF� �������

��

(QGQRWHV

��0DUN�5REHUWV��LQWHUYLHZ�E\�DXWKRUV��&DPEULGJH��0$��$XJXVW����������

�'DYLG�%HOO�DQG�0DU\�6KHOPDQ��´'LDPRQG�)RRGV�µ�+%6�1R�����������%RVWRQ��+DUYDUG�%XVLQHVV�6FKRRO�
3XEOLVKLQJ���������

� &DOLIRUQLD�:DOQXW�%RDUG�DQG�&RPPLVVLRQ��:DOQXW�+LVWRU\�	�&XOWLYDWLRQ�� KWWS���ZZZ�ZDOQXWV�RUJ�DERXW�
ZDOQXWV�ZDOQXW�KLVWRU\���DFFHVVHG�1RYHPEHU������

� 6X]DQQH +HUHO� ´0HHW�WKH�%RVV��'LDPRQG�)RRGV�&(2�0LFKDHO0HQGHV�µ�6)*DWH��-XO\�����������

� %HOO�DQG�6KHOPDQ��S�����

� 6KHUPDLQ�' +DUGHVW\� ´7KH�&RQYHUVLRQ�RI�'LDPRQG�:DOQXW�*URZHUV�µ�-RXUQDO�RI�&RRSHUDWLYHV��9RO������������
SS��������

� ,ELG��S������

� 'LDPRQG�)RRGV��KWWS���ZZZ�GLDPRQGIRRGV�FRP�LQGH[��SKS��DFFHVVHG�2FWREHU�������

� 5HHG�)XMLL� ´:DOQXW�*URZHUV 6D\�7KH\�ZHUH�8QGHUSDLG�µ�7KH�>6WRFNWRQ��&DOLI�@�5HFRUG��2FW������������

�� 'LDPRQG�)RRGV��´'LDPRQG�)RRGV�$QQRXQFHV�$JUHHPHQW�WR�$FTXLUH�3RS�6HFUHW�IURP�*HQHUDO�0LOOV�µ�
$SULO�����������KWWS���LQYHVWRU�GLDPRQGIRRGV�FRP�SKRHQL[�]KWPO"F ������	S LURO�
QHZV$UWLFOH	,' �������	KLJKOLJKW ��DFFHVVHG�2FWREHU������

�� ,ELG��

���2OLYLD�7DQJ� ´(DWLQJ�XS��)LUPV�ZLOO�DGDSW�WR�FKDQJLQJ�GLHWV�DQG�IRRG�SUHIHUHQFHV�WR�ERRVW�JURZWK�µ�
,%,6:RUOG�,QGXVWU\�5HSRUW �������6HSW��������

�� 0XFK��0DULO\Q��´0DNHU�RI�6QDFN�1XWV�7ULHV�LWV�+DQG�ZLWK�0LFURZDYH�3RSFRUQ�%UDQG�µ�,QYHVWRU·V�%XVLQHVV�
'DLO\��1RY���������� KWWS���QHZV�LQYHVWRUV�FRP�EXVLQHVV�WKH�QHZ�DPHULFD���������������PDNHU�RI�VQDFN�QXWV�
WULHV�LWV�KDQG�ZLWK�PLFURZDYH�SRSFRUQ�EUDQG�KWP"S IXOO��DFFHVVHG�2FWREHU�������

�� ,ELG��

�� 'LDPRQG�)RRGV��´'LDPRQG�)RRGV�5HSRUWV�����(DUQLQJV�*URZWK�IRU�)LVFDO������DQG�5DLVHV�*XLGDQFH�IRU�
)LVFDO������µ�2FW���������� KWWS���LQYHVWRU�GLDPRQGIRRGV�FRP�SKRHQL[�]KWPO"F ������	S LURO�
QHZV$UWLFOH	,' �������	KLJKOLJKW ��DFFHVVHG�2FWREHU������

�� 6WHSKDQLH�9�:��/XFLDQRYLF��´6DGGOH�8S�IRU�0D[LPXP�6DWLVIDFWLRQ�µ�&11�FRP��0D\����������
KWWS���HDWRFUDF\�FQQ�FRP������������EHVW�VQDFN�VKDSH���DFFHVVHG�2FWREHU������

�� *UHJ�%LVKRS��´1HZ�9HORGURPH�LV�&KLS�2II�WKH�2OG�&\FOLQJ�7UDFN�µ�7KH�1HZ�<RUN�7LPHV��$XJ�����������
KWWS���ZZZ�Q\WLPHV�FRP������������VSRUWV�RO\PSLFV�SULQJOH�VKDSHG�F\FOLQJ�WUDFN�LV�DWWUDFWLRQ�DW�WKH�
JDPHV�KWPO"SDJHZDQWHG DOO

�� 'LDPRQG�)RRGV� ´'LDPRQG�)RRGV�WR�0HUJH�3	*·V�3ULQJOHV�%XVLQHVV�LQWR�WKH�&RPSDQ\�µ�$SULO����������
KWWS���LQYHVWRU�GLDPRQGIRRGV�FRP�SKRHQL[�]KWPO"F ������	S LURO�QHZV$UWLFOH	,' �������	KLJKOLJKW ��
DFFHVVHG�2FWREHU������

�� ,ELG��

�� 0LWFKHOO�%��3LQKHLUR DQG %ULDQ�+ROODQG��-DQQH\�&DSLWDO�0DUNHWV� ´3ULQJOHV�$UH�D�'LDPRQG�LQ�WKH�5RXJK�µ�
$SULO����������S����

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�$KPDG�$OVKXTDLTL�LQ�)LQDQFLDO�DQG�0DQDJHULDO�$FFRXQWLQJ�IRU�0%$V�WDXJKW�E\�0LNKDLO�3HY]QHU��8QLYHUVLW\�RI�%DOWLPRUH�IURP�-DQXDU\������WR�-XQH�
�����



������� 'LDPRQG�)RRGV��,QF�

��

�� $NVKD\�6��-DJGDOH DQG�$GDP�-� -RVHSKVRQ��.H\%DQF�&DSLWDO�0DUNHWV� ´'01'��7KRXJKWV�RQ�WKH�3ULQJOHV�
'HDO��$SULO����������S�����

�� ´'LDPRQG�)RRGV�5HSRUWV�5HFRUG������5HVXOWV�DQG�5DLVHV�*XLGDQFH�IRU�)LVFDO������µ�6HSW�����������
KWWS���LQYHVWRU�GLDPRQGIRRGV�FRP�SKRHQL[�]KWPO"F ������	S LURO�QHZV$UWLFOH	,' �������	KLJKOLJKW ��
DFFHVVHG�2FWREHU������

�� ,ELG��

�� 0DG�0RQH\��&1%&��6HSW������������KWWS���YLGHR�FQEF�FRP�JDOOHU\�"YLGHR �����������

�� ,ELG�

���&DOLIRUQLD�:DOQXW�%RDUG�DQG�&RPPLVVLRQ� ´7KH�6WDWH�RI�WKH�&DOLIRUQLD�:DOQXW�,QGXVWU\�µ
KWWS���ZZZ�ZDOQXWV�RUJ�WDVNV�VLWHV�ZDOQXWV�DVVHWV�)LOH�����B$QQXDOB5HSRUW�SGI

�� 8�6��'HSDUWPHQW�RI�$JULFXOWXUH��1DWLRQDO�$JULFXOWXUDO�6WDWLVWLFV�6HUYLFH� ´�����&DOLIRUQLD�:DOQXW�2EMHFWLYH�
0HDVXUHPHQW�5HSRUW�µ�6HSW�����������
KWWS���ZDOQXWV�RUJ�WDVNV�VLWHV�ZDOQXWV�DVVHWV�)LOH�����B&DOLIRUQLDB:DOQXWB2EMHFWLYHB0HDVXUHPHQWB5HSRUW�
SGI

���2II :DOO�6WUHHW�&RQVXOWLQJ�*URXS� ´'LDPRQG�)RRGV�µ�6HSW������������

�� (GZDUG�$DURQ DQG�$VKHU�&URQN� ´'LDPRQG�)RRGV�,QF���+H�6DLG�6KH�6DLG�µ�5%&�&DSLWDO�0DUNHWV�&RPSDQ\�
8SGDWH��2FW�����������S�����

�� 7KLOR�:UHGH��6FRWW�$��0XVKNLQ��0LNH�2WZD\��DQG�%ULDQ�&XOOLQDQH��´'LDPRQG�)RRGV��'01'���0XFK�$GR�
$ERXW�1RWKLQJ�µ�-HIIULHV�(TXLW\�5HVHDUFK�$PHULFDV��6HSW������������S����

���,ELG�

)RU�WKH�H[FOXVLYH�XVH�RI�$��$OVKXTDLTL�������
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